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PART I – FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

PROG HOLDINGS, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

	
	
	(Unaudited)
	
	

	
	
	March 31,
	
	December 31,

	
	
	2026
	
	2025

	Assets
	
	(in thousands, except share data)

	Cash and cash equivalents
	$
	69,386
	$
	308,774

	Restricted cash
	
	10,116
	
	—

	Receivables (net of allowances and unearned interest income of $80,638 in 2026 and $68,806 in
	
	
	
	

	2025; includes $203,043 recorded at fair value in 2026)1
	
	387,586
	
	74,228

	Other receivables (net of allowances and unearned interest income of $3,344 in 2026 and $0 in 2025;
	
	
	
	

	includes $20,891 recorded at fair value in 2026)1
	
	34,588
	
	—

	Lease merchandise (net of accumulated depreciation and allowances of $412,002 in 2026 and
	
	
	
	

	$407,104 in 2025)
	
	531,292
	
	609,009

	Loans receivable (net of allowances and unamortized fees of $18,055 in 2026 and $18,246 in 2025)
	
	71,000
	
	90,648

	Property and equipment, net
	
	21,817
	
	19,526

	Goodwill and other intangibles, net
	
	771,676
	
	353,835

	Income tax receivable
	
	26,601
	
	47,894

	Deferred income tax assets
	
	19,311
	
	19,561

	Prepaid expenses and other assets
	
	86,649
	
	73,383

	Assets of discontinued operations
	
	12,490
	
	13,550

	Total assets
	$
	2,042,512
	$
	1,610,408

	
	
	
	
	

	Liabilities and shareholders' equity
	
	
	
	

	Accounts payable and accrued expenses
	$
	136,967
	$
	96,471

	Debt, net1
	
	936,122
	
	594,861

	Deferred income tax liabilities
	
	147,922
	
	121,152

	Other liabilities
	
	43,759
	
	44,676

	Liabilities of discontinued operations
	
	3,387
	
	6,831

	Total liabilities
	
	1,268,157
	
	863,991

	Commitments and contingencies (note 8)
	
	
	
	

	Shareholders' equity
	
	
	
	

	Common stock, par value $0.50 per share: authorized: 225,000,000 shares at March 31, 2026 and
	
	
	
	

	December 31, 2025; shares issued: 82,078,654 at March 31, 2026 and December 31, 2025
	
	41,039
	
	41,039

	Additional paid-in capital
	
	348,486
	
	363,583

	Retained earnings
	
	1,624,879
	
	1,594,685

	
	
	2,014,404
	
	1,999,307

	Less: treasury shares at cost
	
	
	
	

	Common stock: 42,014,857 shares at March 31, 2026 and 42,502,844 at December 31, 2025
	
	(1,240,049)
	
	(1,252,890)

	Total shareholders' equity
	
	774,355
	
	746,417

	Total liabilities and shareholders' equity
	$
	2,042,512
	$
	1,610,408

	
	
	
	
	



· As of March 31, 2026, receivables included $375.1 million of contractual amounts outstanding of consolidated VIEs that can only be used to settle their obligations, and debt included $293.7 million of liabilities of consolidated VIEs for which creditors have no recourse to the Company. See Note 1.

The accompanying notes are an integral part of the Condensed Consolidated Financial Statements.
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PROG HOLDINGS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS

(Unaudited)

Three months ended

March 31,

	
	
	2026
	
	2025

	
	
	(in thousands, except per share data)

	Revenues
	
	
	
	

	Lease revenues and fees
	$
	596,864
	$
	651,557

	Product and service revenues
	
	106,406
	
	—

	Other revenue
	
	39,404
	
	16,871

	
	
	742,674
	
	668,428

	Costs and expenses
	
	
	
	

	Depreciation of lease merchandise
	
	409,010
	
	460,443

	Cost of product sales
	
	62,506
	
	—

	Provision for lease merchandise write-offs
	
	43,651
	
	48,018

	Operating expenses
	
	150,200
	
	98,124

	Provision for credit losses
	
	24,167
	
	5,501

	
	
	689,534
	
	612,086

	Gain on sale of lease receivables
	
	6,457
	
	—

	Gain on change in fair value of receivables
	
	5,712
	
	—

	Operating profit
	
	65,309
	
	56,342

	Interest expense
	
	(18,389)
	
	(9,963)

	Interest income
	
	643
	
	873

	Earnings from continuing operations before income tax expense
	
	47,563
	
	47,252

	Income tax expense
	
	11,345
	
	12,662

	Net earnings from continuing operations
	
	36,218
	
	34,590

	(Loss) earnings from discontinued operations, net of tax
	
	(164)
	
	128

	Net earnings
	$
	36,054
	$
	34,718

	
	
	
	
	

	Basic earnings per share
	
	
	
	

	Continuing operations
	$
	0.91
	$
	0.85

	Discontinued operations
	
	—
	
	—

	Total basic earnings per share
	$
	0.91
	$
	0.85

	
	
	
	
	

	Diluted earnings per share
	
	
	
	

	Continuing operations
	$
	0.89
	$
	0.83

	Discontinued operations
	
	—
	
	—

	Total diluted earnings per share
	$
	0.89
	$
	0.83

	
	
	
	
	

	Cash dividend declared per share
	
	
	
	

	Common stock
	$
	0.14
	$
	0.13

	Weighted average shares outstanding
	
	
	
	

	Basic
	
	39,898
	
	40,841

	Diluted
	
	40,810
	
	41,851



The accompanying notes are an integral part of the Condensed Consolidated Financial Statements.
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PROG HOLDINGS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Three months ended

March 31,

	
	2026
	
	
	2025

	
	
	(in thousands)
	

	Operating activities
	
	
	
	

	Net earnings
	$
	36,054
	$
	34,718

	Adjustments to reconcile net earnings to cash provided by operating activities:
	
	
	
	

	Depreciation of lease merchandise
	
	409,010
	
	460,443

	Other depreciation and amortization
	
	14,150
	
	6,122

	Provisions for accounts receivable and credit losses
	
	100,150
	
	98,958

	Stock-based compensation
	
	7,642
	
	7,902

	Gain on change in fair value of receivables
	
	(5,712)
	
	—

	Deferred income taxes
	
	7,756
	
	(9,928)

	Gain on sale of receivables
	
	(7,030)
	
	—

	Non-cash lease expense
	
	(732)
	
	(1,025)

	Other changes, net
	
	964
	
	(15)

	Changes in operating assets and liabilities, net of effects of the acquisition:
	
	
	
	

	Additions to lease merchandise
	
	(389,976)
	
	(385,254)

	Book value of lease merchandise sold or disposed
	
	58,682
	
	49,654

	Accounts receivable
	
	(32,901)
	
	(70,947)

	Prepaid expenses and other assets
	
	(802)
	
	5,533

	Income tax receivable and payable
	
	21,269
	
	22,200

	Accounts payable and accrued expenses
	
	(44,499)
	
	(3,761)

	Customer deposits and advance payments
	
	(2,326)
	
	(4,671)

	Cash provided by operating activities
	
	171,699
	
	209,929

	Investing activities
	
	
	
	

	Investments in loans receivable
	
	(284,863)
	
	(165,883)

	Proceeds from loans receivable
	
	293,997
	
	163,753

	Funding of other receivables
	
	(19,419)
	
	—

	Collections from other receivables
	
	18,821
	
	—

	Purchases of property and equipment
	
	(3,149)
	
	(1,962)

	Proceeds from sale of property and equipment
	
	584
	
	—

	Acquisition of business, net of cash acquired
	
	(391,845)
	
	—

	Cash used in investing activities
	
	(385,874)
	
	(4,092)

	Financing activities
	
	
	
	

	Proceeds from debt
	
	546,178
	
	—

	Repayments on debt
	
	(541,108)
	
	(50,000)

	Dividends paid
	
	(5,609)
	
	(5,265)

	Acquisition of treasury stock
	
	—
	
	(26,119)

	Issuance of stock under stock option and employee purchase plans
	
	187
	
	325

	Cash paid for shares withheld for employee taxes
	
	(10,117)
	
	(7,048)

	Debt issuance costs
	
	(4,628)
	
	(84)

	Cash used in financing activities
	
	(15,097)
	
	(88,191)

	(Decrease) increase in cash, cash equivalents and restricted cash
	
	(229,272)
	
	117,646

	Cash, cash equivalents and restricted cash at beginning of period
	
	308,774
	
	95,655

	Cash, cash equivalents and restricted cash at end of period
	$
	79,502
	$
	213,301

	
	
	
	
	

	Net cash (received) paid during the period:
	
	
	
	

	Interest
	$
	8,722
	$
	509

	Income taxes
	$
	(17,687)
	$
	300



The accompanying notes are an integral part of the Condensed Consolidated Financial Statements.
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PROG HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)




NOTE 1. BASIS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Description of Business

PROG Holdings, Inc. ("we," "our," "us," the "Company," or "PROG Holdings") is a financial technology holding company that provides transparent and competitive payment options to consumers. On January 2, 2026, the Company acquired 100% of the equity interests of P-Squared, LLC and its subsidiaries ("Purchasing Power"). The results of Purchasing Power are included in the Company's condensed consolidated financial statements beginning on the acquisition date.

As of March 31, 2026, PROG Holdings has three reportable segments: (i) Progressive Leasing, an in-store, app-based, and e-commerce point-of-sale lease-to-own solutions provider; (ii) Purchasing Power, a voluntary employee benefit program provider, allowing employees to purchase brand-name products and services through either automatic payroll deductions or allotments and (iii) Four Technologies, Inc. ("Four"), a modern cloud-native mobile app which offers Buy Now, Pay Later ("BNPL") payment options to consumers through the Four platform.

Our Progressive Leasing segment provides consumers with lease-purchase solutions through its point-of-sale partner locations and e-commerce website partners in the United States and Puerto Rico (collectively, "POS partners"), as well as through its direct-to-consumer app, PROG Marketplace, which allows consumers to shop hundreds of retailers at their convenience. It does so by purchasing merchandise from the POS partners desired by customers and, in turn, leasing that merchandise to the customers through a cancellable lease-to-own transaction. Progressive Leasing has no stores of its own, but rather offers lease-purchase solutions to the customers of traditional and e-commerce retailers.

Our Purchasing Power segment is a voluntary employee benefit program provider allowing employees of its employer-clients to purchase brand-name products and services from Purchasing Power and then pay for those purchases through either automatic payroll deductions or allotments. Millions of employees nationwide have access to Purchasing Power's innovative purchasing options.

Our Four segment enables customers of all credit backgrounds to pay for purchases over time through four interest-free installment payments generally paid over a six-week period. Four offers transparent, fixed-term options, powered by its proprietary risk-decisioning engine and direct-to-consumer mobile app. Leveraging data science, automation, and machine learning, Four delivers efficient underwriting and consistent credit outcomes while supporting purchases across a diverse range of merchants and product categories. Customers use Four's mobile app to shop for apparel, electronics, furniture, footwear, health and beauty products, travel, and other goods across the United States.

PROG Holdings' ecosystem of financial technology offerings also includes MoneyApp, a mobile application that offers customers interest-free cash advances. MoneyApp is not a reportable segment as its financial results are not significant to the Company's condensed consolidated financial results.

Basis of Presentation

The preparation of the Company's condensed consolidated financial statements in conformity with accounting principles generally accepted in the United States ("U.S. GAAP") for interim financial information requires management to make estimates and assumptions that affect the amounts reported in these condensed consolidated financial statements and accompanying notes. Actual results could differ from those estimates. Management does not believe these estimates or assumptions will change significantly in the future absent unidentified and unforeseen events, such as the possible direct or indirect impacts associated with elevated inflation, higher fuel costs, increasing unemployment rates, and/or the impact of tariffs.

The accompanying unaudited condensed consolidated financial statements do not include all information required by U.S. GAAP for complete financial statements. In the opinion of management, all adjustments, which are of a normal recurring nature, considered necessary for a fair presentation have been included in the accompanying unaudited condensed consolidated financial statements. These condensed consolidated financial statements should be read in conjunction with the financial statements and notes thereto included in the Company's Annual Report on Form 10-K for the year ended December 31, 2025 (the "2025 Annual Report") filed with the United States Securities and Exchange Commission on February 18, 2026. The results of operations for the three months ended March 31, 2026 are not necessarily indicative of operating results for the full year.

The Company presents its condensed consolidated balance sheets in order of liquidity, which is consistent with industry practice for financial services and lease-to-own businesses and is meaningful given the nature of the Company's receivable-driven operations.
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PROG HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)


Principles of Consolidation

The condensed consolidated financial statements include the accounts of PROG Holdings, Inc. and its subsidiaries, each of which is wholly-owned.

Intercompany balances and transactions between consolidated entities have been eliminated.

The Company consolidates certain variable interest entities ("VIEs") associated with its securitization and financing activities when it is determined to be the primary beneficiary. The Company is considered the primary beneficiary of these entities when it has both (i) the power to direct the activities that most significantly impact the entities' economic performance and (ii) the obligation to absorb losses or the right to receive benefits that could potentially be significant.

Discontinued Operations

Vive Financial ("Vive"), an omnichannel provider of second-look revolving credit products, had been an operating segment of the Company prior to October 20, 2025, when the Company sold Vive's loans receivable portfolio. In conjunction with the sale, the Company determined that Vive would cease operations and began an orderly wind-down of its activities and obligations, which represents a strategic shift that will have a major effect on the Company's operations and financial results. Accordingly, Vive's results are presented as discontinued operations in the Company's condensed financial statements for all periods presented.

The results of Vive are presented separately in the condensed consolidated statements of operations, net of tax, and assets and liabilities of discontinued operations are presented separately on the condensed consolidated balance sheets. Unless otherwise noted, amounts and disclosures throughout these notes relate to the Company's continuing operations.

Acquisition of Purchasing Power

On January 2, 2026, the Company acquired Purchasing Power for total consideration of approximately $424.2 million in cash. The acquisition has been accounted for as a business combination under Accounting Standards Codification ("ASC") 805, "Business Combinations." The Company has recognized the identifiable assets acquired and liabilities assumed at their preliminary estimated fair values as of the acquisition date. The excess of the purchase price over the estimated fair value of the net assets acquired has been recorded as goodwill.

The purchase price allocation is preliminary and subject to adjustment during the measurement period, which may extend up to one year from the acquisition date. The Company continues to evaluate, among other items, the fair value of acquired receivables and intangible assets, including client relationships, broker relationships, developed technology and trade names.

Purchasing Power's operations are included within the Company's continuing operations beginning January 2, 2026. Refer to Note 2 for further information.

Accounting Policies and Estimates

See Note 1 to the consolidated financial statements in the 2025 Annual Report for an expanded discussion of accounting policies and estimates.

Earnings Per Share

Earnings per share is computed by dividing net earnings by the weighted average number of shares of common stock outstanding during the period. The computation of diluted earnings per share includes the dilutive effect of stock options, restricted stock units ("RSUs"), performance share units ("PSUs") and awards issuable under the Company's employee stock purchase plan ("ESPP") (collectively, "share-based awards") as determined under the treasury stock method. The following table shows the calculation of dilutive share-based awards:

Three months ended March 31,

	(shares in thousands)
	2026
	2025


[image: ]


Weighted average shares outstanding

Dilutive effect of share-based awards

Weighted average diluted shares outstanding




	39,898
	40,841

	912
	1,010

	40,810
	41,851

	
	


[image: ]



Approximately 569,000 and 316,000 weighted-average share-based awards were excluded from the computation of diluted earnings per share during the three months ended March 31, 2026 and 2025, respectively, as the awards would have been anti-dilutive for the periods presented.
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PROG HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)


Revenue Recognition

The Company generates revenue from multiple sources, including leasing arrangements, contracts with customers, and financing and fee income, which are presented within revenues in the condensed consolidated statements of earnings. The Company recognizes revenue in accordance with applicable accounting guidance based on the nature of the underlying transactions, including ASC 842 "Leases," ASC 606, "Revenue from Contracts with Customers," and ASC 310, "Receivables."

The Company's material revenue for each reportable segment is described below:

Progressive Leasing

All customer leasing arrangements entered into by Progressive Leasing are accounted for as operating leases under ASC 842. Lease revenue is recognized on a straight-line basis over the estimated lease term.

Initial lease payments made by the customer at lease inception are recorded as deferred revenue and are recognized as lease revenue on a straight-line basis over the estimated lease term. All other customer lease billings are in arrears; accordingly, lease revenue is earned prior to the payment due date and is recorded net of related sales taxes as earned. Cash collected in advance of being due or earned is presented as deferred revenue within customer deposits and advance payments in the accompanying condensed consolidated balance sheets.

Payment due date terms include weekly, bi-weekly, semi-monthly and monthly frequencies. Revenue recorded prior to the payment due date results in unbilled receivables, which are recognized in accounts receivable, net of allowances, in the accompanying condensed consolidated balance sheets. Unbilled receivables represent earned but not yet billed lease payments. Lease revenues are recorded net of a provision for uncollectible lease renewal payments.

Initial direct costs related to lease purchase agreements are capitalized as incurred and amortized as operating expense over the estimated lease term. The capitalized costs have been classified within prepaid expenses and other assets in the accompanying condensed consolidated balance sheets.

Purchasing Power

The Company recognizes revenue generated by Purchasing Power in accordance with ASC 606. Purchasing Power generates revenue through the sale of both products and services. Sales of products generally involve customers purchasing such products directly from Purchasing Power, while sales of services, including sales of product protection plans and travel-related services, are conducted through third parties. Sales of products and services are completed through retail installment arrangements with contractual repayment terms of six, twelve, or eighteen months. Although these installment contracts do not bear a stated interest rate, receivables generated from eighteen-month retail installment sales and certain other customer receivables related to services result in imputed interest revenue that is recognized over the contractual repayment term of receivables pursuant to ASC 606 or ASC 310, respectively.

Revenue from the sale of products and services is recognized at a point in time when Purchasing Power satisfies its performance obligation. For product sales, this occurs upon the transfer of control of the product from Purchasing Power to the customer, which is generally when the product has been delivered to the customer. For sales of services, Purchasing Power is deemed to have satisfied its performance obligation when it has arranged for the underlying service with the applicable third party for the end-customer.

Revenue is recognized net of estimated returns and allowances based on historical experience. Actual returns within policy guidelines are recorded as a reduction to the sales returns allowance. In addition, revenue is recognized net of the related sales taxes.

For purposes of ASC 606, the Company determines whether Purchasing Power is serving as a principal or an agent with respect to the distinct performance obligation involved in delivering the product or service to the customer. Pursuant to ASC 606, when Purchasing Power is classified as a principal (primarily for product sales), revenue is presented on a gross basis and when Purchasing Power is classified as an agent (primarily for sales of services), revenue is presented on a net basis.
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PROG HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)


The Company applies the practical expedient permitted under ASC 606 for customer contracts with an original expected duration of one year or less and, accordingly, does not adjust the transaction price for contracts qualifying for this expedient. For all Purchasing Power contracts with repayment terms greater than twelve months, the Company adjusts the transaction price for the effects of imputed interest, pursuant to ASC 606, although those contracts do not charge interest. For agent transactions, receivables attributable to amounts remitted to third parties, including payments to principals, taxes, and fees, are accounted for as other receivables and presented separately on the condensed consolidated balance sheets and do not qualify for the practical expedient under ASC 606. The Company imputes interest using an annual rate of generally 20%, which approximates market‑based rates that would be charged to customers with similar credit risk profiles in standalone financing arrangements at contract inception, pursuant to ASC 606 or ASC 835-30, "Interest." The imputed interest is recognized over the contractual term of the receivables using the effective interest method and recorded as other revenue in the condensed consolidated statements of earnings.

The unearned portion of imputed interest is recorded as a reduction of the related receivables in the condensed consolidated balance sheets. Four and other strategic operations
The Company recognizes revenue generated from merchant fees, processing fees and affiliate commissions charged in connection with its interest-free installment loans originated through Four's BNPL platform and our other strategic operations. Affiliate and other fees represent Four's primary source of revenue and are integral to the economics of the underlying consumer loans. Accordingly, these fees are recognized as an adjustment to the yield of the related receivables under ASC 310.

In addition, the Company earns subscription revenue from certain consumer applications. Subscription revenue is accounted for in accordance with ASC 606 and represents a performance obligation to provide continuous access to services over the subscription term, which is satisfied over time.

See Note 9 to the condensed consolidated financial statements for additional information regarding the Company's revenue arrangements, including the related disaggregation of revenue.

Accounts Receivable

Accounts receivable consist primarily of receivables due from customers of Progressive Leasing and trade accounts receivable of Purchasing Power.

Progressive Leasing - Accounts Receivable and Allowance

Progressive Leasing accounts receivable represent lease payments due from customers under lease agreements and are presented net of the accounts receivable allowance.

The Company's policy is to record an allowance for accounts receivable based on historical collection experience. Other qualitative factors, such as current and forecasted business trends, are considered in estimating the allowance. Given the significant uncertainty regarding the impacts of inflation, elevated interest rates, unemployment rates, and tariffs on our business, a level of estimation was involved in determining the allowance. Therefore, actual future accounts receivable write-offs may differ materially from the allowance. The accounts receivable provision is recorded as a reduction of lease revenues and fees within the condensed consolidated statements of earnings. For customer lease agreements that are past due, the Company's policy is to write off lease receivables after 120 days.

Purchasing Power - Acquired Receivables Portfolio

The Company elected the fair value option for the receivables portfolio acquired in the Purchasing Power acquisition in accordance with ASC 825, "Financial Instruments." The election was made to align the subsequent measurement of these receivables with their initial recognition at fair value in purchase accounting and to provide a measurement approach that reflects current economic conditions and expected cash flows. Changes in the fair value of acquired receivables attributable to the passage of time, credit performance, discount rates, prepayments, and other valuation assumptions, are recognized as gain on change in fair value of receivables on the Company's condensed consolidated statements of earnings. As these receivables are measured at fair value, no allowance for credit losses is recorded.
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PROG HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)


Purchasing Power - Receivables Originated Post-Acquisition and Allowance for Credit Losses

Receivables originated after the acquisition date are recorded at amortized cost and classified based on the nature of the underlying transaction. The portion of customer receivables attributable to product sales where the Company is (i) deemed a principal and (ii) service‑based revenues where the Company is deemed an agent are classified as accounts receivable. For eighteen-month retail installment sale agreement receivables, the Company imputes interest over the contractual term in accordance with ASC 606 using an effective interest method. The resulting accretion is recognized as other revenue in the condensed consolidated statements of earnings.

The Company estimates expected credit losses on these receivables in accordance with ASC 326, "Credit Losses," using a lifetime expected loss methodology. The Company has elected the practical expedient that permits an entity to assume that current conditions as of the balance sheet date do not change for the remaining life for the six- and twelve-month installment sale receivables. The practical expedient is not applicable for eighteen-month retail installment sale receivables. The lifetime expected loss allowance incorporates historical loss experience and current portfolio characteristics, and for eighteen-month retail installment sale receivables, a reasonable and supportable forecast of future economic conditions. For periods beyond which economic forecasts are considered reasonable and supportable, expected credit losses revert to historical loss experience. Receivables are charged off against the allowance for credit losses when they are deemed uncollectible, which is generally when amounts are more than 150 days past due.

The Company monitors the credit quality of its Purchasing Power receivables based on the characteristics of customers, clients, and the related collection mechanism. The primary credit quality indicator is whether the receivable relates to a federal government employee or a non-federal government employee. Receivables associated with federal government employees are subject to different risk characteristics, as such individuals may elect to discontinue the allotment deduction arrangements under applicable law. As a result, these receivables may exhibit greater variability in collection patterns compared to non-federal government receivables, which are generally supported by more stable payroll deduction mechanisms. The Company evaluates credit performance and loss expectations for these populations separately and incorporates these distinctions into its estimate of expected credit losses.

Delinquency status is evaluated at the customer contract level. Accordingly, accounts receivable and other receivables share the same aging characteristics, as they represent components of the same underlying receivable.

Credit risk is influenced by the nature of the employer, employment stability, and regulatory factors affecting payroll deduction arrangements, including those applicable to federal government employees. The Company manages credit risk through ongoing monitoring of employers' financial health, monitoring of the customer receivable portfolio performance, and collection activities. The Company's maximum exposure to credit risk is generally represented by the gross carrying amount of its receivables.

Other Receivables

Other receivables primarily represent amounts billed by Purchasing Power to end-customers that are not associated with revenue recognized under ASC 606, including the portion of customer receivables that are service-related costs, sales taxes, and other pass-through charges. Other receivables include both balances acquired as part of the Purchasing Power acquisition and receivables originated subsequent to the acquisition date.

Purchasing Power - Acquired Other Receivables Portfolio

The Company elected the fair value option for other receivables acquired in the Purchasing Power acquisition in accordance with ASC 825. This election aligns the subsequent measurement of these receivables with their initial recognition at fair value in purchase accounting and reflects current economic conditions and expected cash flows. Changes in fair value attributable to the passage of time, credit performance, discount rates, prepayments, and other valuation assumptions are recognized within gain on change in fair value of receivables on the Company's condensed consolidated statements of earnings. As these receivables are measured at fair value, no allowance for credit losses is recorded.

Purchasing Power – Other Receivables Originated Post-Acquisition and Allowance for Credit Losses

Other receivables originated subsequent to the acquisition date are recorded at amortized cost within the scope of ASC 310 as they represent contractual rights to receive cash that do not arise from revenue-generating activities. Because these receivables do not bear a stated market rate of interest, the Company imputes interest over the contractual term in accordance with ASC 310 and ASC 835-30, using an effective interest method. The resulting accretion is recognized as other revenue in the condensed consolidated statements of earnings.
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Although these receivables arise in connection with the Company's operating activities, they are accounted for under ASC 310. Accordingly, cash flows related to the origination and collection of these receivables are classified within investing activities in the condensed consolidated statements of cash flows.

Other receivables originated subsequent to the acquisition date are evaluated for expected credit losses in accordance with the Company's allowance for credit losses policy described above, except that the practical expedient relating to the assumption of current conditions does not apply to these receivables. Write-offs are recorded in accordance with the Company's policy for Purchasing Power accounts receivable discussed above.

Contract Balances

Receivables recognized from contracts with customers consist of trade accounts receivable related to Purchasing Power product and service revenues and are presented net of an allowance for credit losses. These receivables represent amounts due from customers for the transfer of goods or services. Receivables classified as other receivables and receivables measured at fair value are excluded from contract balances, as they do not represent consideration for the transfer of goods or services under ASC 606.

The Company may also recognize contract liabilities, which consist primarily of deferred revenue related to product or service arrangements for which consideration has been received in advance of performance. Revenue recognized during the period that was included in contract liabilities at the beginning of the period was not material, and contract liabilities were not material at the end of the period.

The Company applies the practical expedient for contracts with an original expected duration of one year or less and, accordingly, does not disclose remaining performance obligations for such contracts.

Shipping and Handling Costs

Shipping and handling charges billed to Purchasing Power customers are recognized within product sales and services revenue and the corresponding expense is recognized within cost of product sales in the condensed consolidated statements of earnings.

Lease Merchandise

Progressive Leasing's merchandise consists primarily of furniture, appliances, electronics, mobile phones and accessories, jewelry, mattresses, automobile electronics and accessories, and a variety of other products, and is recorded at the lower of depreciated cost or net realizable value. Progressive Leasing depreciates lease merchandise to a $0 salvage value generally over 12 months. Depreciation is accelerated upon early buyout. All of Progressive Leasing's merchandise, net of accumulated depreciation and allowances, represents on-lease merchandise.

The Company records a provision for write-offs using the allowance method. The allowance method for lease merchandise write-offs estimates the merchandise losses incurred but not yet identified by management as of the end of the accounting period based on historical write-off experience. Other qualitative factors, such as current and forecasted customer payment trends, are considered in estimating the allowance. Given the significant uncertainty regarding the impacts of inflation, including higher fuel costs, tariffs, elevated interest rates, and unemployment rates on our business, a high level of estimation was involved in determining the allowance as of March 31, 2026. Actual lease merchandise write-offs may differ materially from the allowance as of March 31, 2026. For customer lease agreements that are past due, the Company's policy is to write off lease merchandise after 120 days.

The following table shows the components of the allowance for lease merchandise write-offs, which is included within lease merchandise, net in the condensed consolidated balance sheets:

	
	
	
	Three months ended March 31,
	

	(in thousands)
	
	
	
	
	
	

	
	
	
	2026
	
	2025
	

	Beginning balance
	$
	47,000
	$
	51,874
	

	Net book value of merchandise written off
	
	
	(42,090)
	
	(46,645)
	

	Recoveries
	
	
	1,815
	
	1,823
	

	Provision for write-offs
	
	
	43,651
	
	48,018
	

	Ending balance
	
	$
	50,376
	$
	55,070
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Vendor Incentives and Rebates Provided to POS Partners

Progressive Leasing has agreements with some of its POS partners that require additional consideration to be paid to the POS partner, including payments for exclusivity, rebates based on lease volume originations generated through the POS partners, and payments to the POS partners for marketing or other development initiatives to promote additional lease originations through these POS partners. Payments made to POS partners as consideration for them providing exclusivity to Progressive Leasing for lease-to-own transactions with customers of the POS partner are expensed on a straight-line basis over the exclusivity term. Rebates are accrued over the period the POS partner is earning the rebate, which is typically based on quarterly or annual lease origination volumes. Payments made to POS partners for marketing or development initiatives are expensed on a straight-line basis over the period the POS partner is earning the funds or the specified marketing term. Progressive Leasing expensed $8.3 million and $9.1 million for such additional consideration to POS partners during the three months ended March 31, 2026 and 2025, respectively. Expenses related to additional consideration provided to POS partners are classified within operating expenses in the condensed consolidated statements of earnings.

Cash, cash equivalents, and restricted cash

The Company considers all highly liquid instruments purchased with a maturity of three months or less to be cash equivalents.

Restricted cash consists of amounts held in segregated accounts in connection with the Company's financing and securitization arrangements, primarily related to the Purchasing Power business. These amounts are subject to contractual restrictions under the related financing agreements and are not available for general corporate purposes. Restricted cash primarily includes collections on receivables and reserve balances that are required to be maintained to support the related funding structures and satisfy contractual obligations.

The following table provides a reconciliation of cash, cash equivalents, and restricted cash reported within the condensed consolidated balance sheets to the total amount shown in the condensed consolidated statements of cash flows:

	
	
	Three months ended March 31,
	

	(in thousands)
	
	
	
	
	

	
	
	2026
	
	2025
	

	Cash and cash equivalents
	$
	69,386
	$
	213,301
	

	Restricted cash
	
	10,116
	
	—
	

	Total cash, cash equivalents and restricted cash per statement of cash flows
	$
	79,502
	$
	213,301
	

	
	
	
	
	
	



Loans Receivable, Net

Gross loans receivable primarily represents amounts due to our Four segment. The allowance and unamortized fees represent estimated uncollectible amounts and unamortized affiliate merchant fee discounts. Loans receivable, net, includes $65.5 million and $84.4 million of outstanding receivables from customers of Four as of March 31, 2026 and December 31, 2025, respectively, with the remainder relating to our other strategic operations.

Expected lifetime losses on loans receivable are recognized upon loan acquisition, which results in recognition of credit losses and requires the Company to make its best estimate of lifetime losses at the time of acquisition. Four segments its loans receivable by delinquency status and evaluates loans receivable collectively for impairment when similar risk characteristics exist.

The Company calculates the Four allowance for loan losses based on internal historical loss information. ASC 326 requires the consideration of reasonable and supportable forecasts of future economic conditions in determining allowances for loan losses. In determining the potential adjustments to the allowance for macroeconomic conditions and forecasted economic data, Four management considers significant current economic trends, market factors, and quarterly forecasts. However, management has concluded that, based on the approximate six-week life of each loan, future macroeconomic conditions and forecasted economic data do not generally have a significant effect on the estimate of the allowance for credit losses on such short-term loans. The Company may also consider other qualitative factors in estimating the allowance, as necessary.

The allowance for loan losses is maintained at a level considered appropriate to cover expected lifetime losses of principal and fees on active loans in the loans receivable portfolio, and the appropriateness of the allowance is evaluated at each period end. Four's delinquent loans receivable are those that are past due based on their contractual billing dates. Loans receivable are charged off at the end of the month after the loans receivable become 90 days past due.
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Four extends or declines credit on an individual transaction basis using its proprietary decisioning platform, without using customer credit ratings. Four instead uses an internal model based on factors such as banking data and user history to generate internal proprietary risk scores. Four assigns an internal risk score of either A, B or C, with an A rating representing the highest credit quality.

Prepaid Expenses and Other Assets

Prepaid expenses and other assets consist of the following:

	(in thousands)
	
	March 31, 2026
	
	December 31, 2025

	
	
	
	
	

	Prepaid expenses
	$
	36,599
	$
	28,885

	Prepaid lease merchandise
	
	11,326
	
	14,233

	Prepaid software expenses
	
	15,106
	
	10,321

	Unamortized initial direct costs on lease agreement originations
	
	6,286
	
	6,838

	Operating lease right-of-use assets
	
	4,716
	
	2,740

	Inventories
	
	2,554
	
	—

	Other assets
	
	10,062
	
	10,366

	Prepaid expenses and other assets
	$
	86,649
	$
	73,383

	
	
	
	
	



The Company incurs costs to implement cloud computing arrangements ("CCA") that are hosted by third-party vendors. Implementation costs associated with CCA are capitalized when incurred during the application development phase and are recorded within prepaid software expenses above. Amortization is calculated on a straight-line basis over the contractual term of the arrangement and is included within computer software expense as a component of operating expenses in the condensed consolidated statements of earnings.

Right‑of‑use assets and lease liabilities related to operating leases are included in prepaid expenses and other assets and other liabilities on the condensed consolidated balance sheets. Lease balances were not material for the periods presented. Inventories relate to Purchasing Power and consist of customer-directed goods in transit for which Purchasing Power assumes ownership during the shipment process and to a lesser extent, returned merchandise. Inventories are stated at the lower of cost or net realizable value.

Accounts Payable and Accrued Expenses

Accounts payable and accrued expenses consist of the following:

	(in thousands)
	
	March 31, 2026
	
	December 31, 2025

	
	
	
	
	

	Accounts payable
	$
	43,215
	$
	18,504

	Accrued salaries and benefits
	
	25,627
	
	16,201

	Accrued sales and personal property taxes
	
	15,024
	
	9,588

	Income taxes payable
	
	1,082
	
	1,177

	Uncertain tax positions
	
	3,524
	
	2,695

	Accrued vendor rebates
	
	6,242
	
	13,212

	Other accrued expenses and liabilities
	
	42,253
	
	35,094

	Accounts payable and accrued expenses
	$
	136,967
	$
	96,471

	
	
	
	
	



Debt

The Company's debt consists of corporate borrowings and asset-backed financing arrangements. Debt is recorded at amortized cost, net of unamortized debt issuance costs and original issue discounts, if any. Debt issuance costs are presented as a direct reduction of the related debt liability, except for costs associated with revolving credit facilities, which are recorded within other assets. These costs are amortized to interest expense over the contractual term of the related arrangements using the effective interest method.

Certain of the Company's financing arrangements are secured by receivables and related cash flows and are accounted for as secured borrowings, as the underlying assets remain on the Company's condensed consolidated balance sheets.
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Variable-rate debt instruments bear interest based on market indices, including SOFR, plus an applicable margin. As a result, the carrying value of such instruments generally approximates fair value.

Debt may be modified or extinguished from time to time. Modifications are evaluated in accordance with applicable accounting guidance to determine whether they should be accounted for as a continuation of the existing arrangement or as an extinguishment. Gains and losses on extinguishment, when incurred, are recognized in earnings. See Note 7 below and Note 8 to the consolidated financial statements in the 2025 Annual Report for further information regarding the Company's indebtedness.

Variable Interest Entities – Securitizations and Credit Facilities

Purchasing Power finances a portion of its receivable origination activities through a warehouse credit facility and a securitization transaction, which utilize special purpose entities ("SPEs"), including bankruptcy-remote limited liability companies ("LLCs") formed for financing and securitization purposes.

Under its warehouse credit facility, Purchasing Power's receivables are transferred to the related bankruptcy-remote SPEs from the originating entity, and the SPEs issue notes to third‑party lenders secured by the underlying receivables and related cash flows. Funding is provided to the SPEs pursuant to contractual advance rates, and the SPEs remit proceeds to Purchasing Power to acquire receivables and finance originations. Borrowings under this facility are generally revolving in nature and are repaid using collections on the underlying receivables or through take‑out financing in connection with new securitization transactions.

In a securitization transaction, Purchasing Power transfers receivables to the related bankruptcy‑remote SPE that issues multiple classes of asset‑backed notes to third‑party noteholders. Proceeds from these issuances are used to acquire receivables and finance originations and/or repay existing financing arrangements. The securitization structures include customary credit‑enhancement features, including over-collateralization, priority of payments (cash flow waterfalls), and reserve accounts.

The Company has determined that the SPEs used in Purchasing Power's warehouse credit facility and its securitization are variable interest entities ("VIEs") under ASC 810, "Consolidation." The equity investment in these entities is not sufficient to permit the entities to finance their activities without additional subordinated financial support, and the activities that most significantly impact their economic performance are directed through contractual arrangements rather than through equity voting rights. The Company has concluded that Purchasing Power is the primary beneficiary of these VIEs because it has both:

· Power — the Company has the power to direct the activities that most significantly impact the economic performance of the VIEs through its role as sole member of the SPEs, which provides unilateral authority over their operations, and through its role as servicer of the underlying receivables; and

· Economics — the Company has the obligation to absorb losses and the right to receive benefits that could potentially be significant through its retained residual interests, including subordinated note positions, exposure to overcollateralization requirements, and rights to excess cash flows after payment of noteholder obligations.

Accordingly, the VIEs are consolidated in the Company's condensed consolidated financial statements, and the related receivables, warehouse facility borrowings, and asset‑backed notes issued in the securitization transaction are included in the condensed consolidated balance sheets.

The Company is not contractually required and does not currently intend to provide additional financial support to these VIEs beyond its existing contractual obligations. Although these VIEs are consolidated, they are separate legal entities, and as of March 31, 2026, certain of their assets and liabilities are included in the Company's condensed consolidated balance sheets, including receivables with a total contractual balance of approximately $375.1 million, which are included within receivables and other receivables, restricted cash of $9.3 million, and indebtedness of approximately $293.7 million. The assets of the VIEs, including receivables and restricted cash, are subject to contractual restrictions and may only be used to settle obligations of the respective VIEs. The creditors of the VIEs do not have recourse to the assets or general credit of the Company or its other subsidiaries.

Goodwill and Other Intangible Assets

Goodwill represents the excess of the purchase price paid over the fair value of the identifiable net tangible and intangible assets acquired in connection with business acquisitions. Progressive Leasing, Purchasing Power and Four have goodwill as of March 31, 2026.
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Goodwill is not amortized but is tested for impairment at the reporting unit level annually as of October 1 and more frequently if events or circumstances indicate that the carrying value of a reporting unit may exceed its fair value. Factors which could necessitate an interim impairment assessment include, but are not limited to, a sustained decline in the Company's stock price, adverse industry or economic conditions, significant underperformance relative to historical or projected future operating results, or changes in the Company's strategic plans.

The Company determined that there were no events or circumstances that occurred during the three months ended March 31, 2026 that would more likely than not reduce the fair value of Progressive Leasing, Purchasing Power or Four below their carrying amounts.

Intangible assets consist primarily of client and retail partner relationships, trade names, broker relationships, and developed technology acquired in business combinations. Intangible assets with finite useful lives are amortized on a straight-line basis over their estimated useful lives, which reflects the pattern in which the economic benefits of the assets are expected to be consumed. Intangible assets are reviewed for impairment whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. Recoverability is assessed by comparing the carrying value of the asset to the estimated undiscounted future cash flows expected to result from the use and eventual disposition of the asset. If the carrying amount exceeds those cash flows, an impairment loss is recognized based on the excess of carrying value over fair value.

Indefinite-lived intangible assets, which consist of certain trademarks and trade names, are not amortized and are tested for impairment annually or more frequently if indicators of impairment exist.

Indefinite-Lived Intangible Assets

The following table summarizes information related to indefinite-lived intangible assets at March 31, 2026 and December 31, 2025:

	(in thousands)
	
	March 31, 2026
	
	December 31, 2025

	
	
	
	
	

	Trade Name
	$
	53,000
	$
	53,000

	Goodwill
	
	
	
	

	Progressive Leasing
	$
	288,801
	$
	288,801

	Purchasing Power
	
	110,653
	
	—

	Four
	
	7,260
	
	7,260

	Total goodwill
	$
	406,714
	$
	296,061

	Indefinite-lived intangible assets
	$
	459,714
	$
	349,061

	
	
	
	
	



Definite-Lived Intangible Assets

The following table summarizes information related to definite-lived intangible assets at March 31, 2026 and December 31, 2025:

	
	
	
	
	March 31, 2026
	
	
	
	
	December 31, 2025
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(in thousands)
	
	Gross
	
	Accumulated
	
	Net
	
	Gross
	
	Accumulated
	
	Net
	

	
	
	
	
	amortization
	
	
	
	
	
	amortization
	
	
	

	Client relationships
	$
	258,000
	$
	(6,450)
	$
	251,550
	$
	—
	$
	—
	$
	—
	

	Retail partner and broker relationships
	
	205,587
	
	(181,642)
	
	23,945
	
	181,586
	
	(177,271)
	
	4,315
	

	Trademarks and trade names
	
	29,587
	
	(920)
	
	28,667
	
	587
	
	(528)
	
	59
	

	Internally developed technology
	
	92,000
	
	(84,200)
	
	7,800
	
	84,000
	
	(83,600)
	
	400
	

	Total
	$
	585,174
	$
	(273,212)
	$
	311,962
	$
	266,173
	$
	(261,399)
	$
	4,774
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Stock-Based Compensation

During the three months ended March 31, 2026, the Company issued 506,400 restricted stock units and 246,703 performance share units to certain employees. The restricted stock units vest over one to three-year periods. The performance share units, for which various business, strategic and compliance goals are the performance metrics, also vest over one- to three-year periods, if they are earned at the end of their one-year performance period. The weighted average fair value of the restricted stock and performance share awards was $36.66, which was based on the fair market value of the Company's common stock on the dates of grant. The Company also issued 124,429 performance share units which may be earned after a three-year vesting period by achieving specified levels of total shareholder return ("TSR") of the Company's common stock relative to the TSR of the S&P 600 Small Cap Index. The fair value of the TSR performance share units was $59.12, which was based on a grant date value using a Monte Carlo simulation model. The Company will recognize the grant date fair value of the restricted stock units and TSR performance share units as stock-based compensation expense over the requisite service period determined in accordance with the terms of the grant agreement. The Company will recognize the grant date fair value of the performance units as stock-based compensation expense over the estimated vesting period based on the Company's projected assessment of the performance conditions that are probable of being achieved in accordance with ASC 718, "Stock-based Compensation."

Shareholders' Equity

Changes in shareholders' equity for the three months ended March 31, 2026 and 2025 are as follows:

	
	Treasury stock
	Common stock
	
	Additional
	
	Retained
	Total shareholders'
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(in thousands)
	Shares
	
	Amount
	Shares
	
	Amount
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	paid-in capital
	
	earnings
	
	equity
	

	Balance, December 31, 2025
	(42,503)
	$
	(1,252,890)
	
	82,079
	$
	41,039
	$
	363,583
	$
	1,594,685
	$
	746,417
	

	Cash dividends, $0.14 per share
	—
	
	—
	—
	
	—
	
	—
	
	(5,860)
	
	(5,860)
	

	Stock-based compensation
	—
	
	—
	—
	
	—
	
	7,651
	
	—
	
	7,651
	

	Reissued shares
	488
	
	12,841
	
	—
	
	—
	
	(22,748)
	
	—
	
	(9,907)
	

	Net earnings
	—
	
	—
	—
	
	—
	
	—
	
	36,054
	
	36,054
	

	Balance, March 31, 2026
	(42,015)
	$
	(1,240,049)
	
	82,079
	$
	41,039
	$
	348,486
	$
	1,624,879
	$
	774,355
	

	
	
	
	
	
	
	
	
	
	
	

	
	Treasury stock
	Common stock
	
	Additional
	
	Retained
	Total shareholders'
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(in thousands)
	Shares
	
	Amount
	Shares
	
	Amount
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	paid-in capital
	
	earnings
	
	equity
	

	Balance, December 31, 2024
	(41,263)
	$
	(1,218,746)
	
	82,079
	$
	41,039
	$
	358,538
	$
	1,469,450
	$
	650,281
	

	Cash dividends, $0.13 per share
	—
	
	—
	—
	
	—
	
	—
	
	(5,465)
	
	(5,465)
	

	Stock-based compensation
	—
	
	—
	—
	
	—
	
	7,806
	
	—
	
	7,806
	

	Reissued shares
	474
	
	14,338
	
	—
	
	—
	
	(21,062)
	
	—
	
	(6,724)
	

	Repurchased shares
	(936)
	
	(26,168)
	
	—
	
	—
	
	—
	
	—
	
	(26,168)
	

	Net earnings
	—
	
	—
	—
	
	—
	
	—
	
	34,718
	
	34,718
	

	Balance, March 31, 2025
	(41,725)
	$
	(1,230,576)
	
	82,079
	$
	41,039
	$
	345,282
	$
	1,498,703
	$
	654,448
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Fair Value Measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. To increase the comparability of fair value measures, the following hierarchy prioritizes the inputs to valuation methodologies used to measure fair value:

Level 1—Valuations based on quoted prices for identical assets and liabilities in active markets.

Level 2—Valuations based on observable inputs other than quoted prices included in Level 1, such as quoted prices for similar assets and liabilities in active markets, quoted prices for identical or similar assets and liabilities in markets that are not active, or other inputs that are observable or can be corroborated by observable market data.

Level 3—Valuations based on unobservable inputs reflecting the Company's own assumptions, consistent with reasonably available assumptions made by other market participants. These valuations require significant judgment.

The Company measures a liability related to its non-qualified deferred compensation plan, which represents benefits accrued for plan participants and is valued at the quoted market prices of the participants' investment election, at fair value on a recurring basis. Receivables associated with the Purchasing Power acquired portfolio are measured at fair value on a recurring basis pursuant to the Company's election of the fair value option under ASC 825. The Company maintains certain financial assets and liabilities that are not measured at fair value but for which fair value is disclosed.

The fair values of the Company's other current financial assets and liabilities, including cash and cash equivalents, certain receivables and accounts payable, approximate their carrying values due to their short-term nature. See Note 6 for more information.
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Recent Accounting Pronouncements

Adopted

In December 2023, the FASB issued ASU 2023-09, "Income Taxes (Topic 740): Improvements to Income Tax Disclosures." The amended guidance will improve the transparency of income tax disclosures by requiring specific categories in the effective tax rate reconciliation and the disclosure of income taxes paid disaggregated by jurisdiction, along with other disclosure requirements. It is effective for fiscal years beginning after December 15, 2024, and can be applied on a prospective or retrospective basis. Early adoption is permitted. The Company adopted this pronouncement for the year ended December 31, 2025 on a retrospective basis. See Note 9 to the consolidated financial statements in the Company's Form 10-K for the year ended December 31, 2025 for additional information. There was no impact on our financial position or results of operations.

In July 2025, the FASB issued ASU 2025-05, "Financial Instruments - Credit Losses (Topic 326): Measurement of Credit Losses for Accounts Receivable and Contract Assets" ("ASU 2025-05"), which provides a practical expedient related to the estimation of expected credit losses for current accounts receivable and current contract assets that arise from transactions accounted for under ASC 606: "Revenue from Contracts with Customers." The practical expedient permits an entity to assume that current conditions as of the balance sheet date do not change for the remaining life of the current accounts receivable and current contract assets. ASU 2025-05 is effective for annual and interim periods beginning after December 15, 2025 on a prospective basis, with early adoption permitted. The Company adopted this guidance on January 1, 2026 on a prospective basis. The practical expedient is primarily applicable to Purchasing Power's six- and twelve-month retail installment agreements classified as accounts receivable. There was no material impact on our financial position or results of operations.

Not Yet Adopted

In November 2024, the FASB issued ASU 2024-03, "Income Statement - Reporting Comprehensive Income - Expense Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses" ("ASU 2024-03"), which requires more detailed disclosures of certain categories of expenses, such as employee compensation, depreciation, and intangible asset amortization that are components of existing expense captions presented on the face of the income statement. ASU 2024-03 is effective for annual reporting periods beginning after December 15, 2026, and interim reporting periods beginning after December 15, 2027. Early adoption is permitted. The Company is currently evaluating the effect that this standard will have on its financial statement disclosures.

In September 2025, the FASB issued ASU 2025-06,"Intangibles - Goodwill and Other - Internal Use Software (Subtopic 350-40): Targeted Improvements to the Accounting for Internal-Use Software" ("ASU 2025-06"). ASU 2025-06 updates the accounting for internal-use software by replacing former stage-based rules with a principles-based framework. Entities will now capitalize costs associated with internal-use software only when management has authorized and committed funding and it is probable that the project will be completed and the software will be used to perform the intended function. ASU 2025-06 also supersedes website development cost guidance, moving it to ASC 350-40. These amendments are effective for interim and annual periods beginning after December 15, 2027, with early adoption permitted. The Company is currently evaluating the impact of this standard on its consolidated financial statements and related disclosures.

In December 2025, the FASB issued ASU 2025-11, "Interim Reporting (Topic 270): Narrow-Scope Improvements," which clarifies the guidance in Topic 270 to improve the consistency of interim financial reporting. The ASU provides a comprehensive list of required interim disclosures and introduces a disclosure principle requiring entities to disclose events since the end of the last annual reporting period that have had a material impact on the entity. ASU 2025-11 is effective for fiscal years beginning after December 15, 2027, including interim periods within those fiscal years, with early adoption permitted. The Company is currently evaluating the impact of adopting ASU 2025-11.
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NOTE 2. ACQUISITION

Acquisition Overview

On January 2, 2026 (the "Acquisition Date"), PROG Beach, LLC ("PROG Beach"), a wholly owned subsidiary of the Company, acquired 100% of the issued and outstanding equity interests of Purchasing Power from Purchasing Power Parent, LLC (the "Seller") pursuant to a Unit Purchase Agreement dated December 1, 2025. Purchasing Power is a voluntary employee benefit program provider that allows employees of participating organizations to purchase brand‑name products and services through payroll deduction or allotment arrangements.

The transaction has been accounted for as a business combination under ASC 805, "Business Combinations." Purchasing Power's results of operations have been included in the Company's condensed consolidated financial statements from the Acquisition Date.

Management expects the acquisition to meaningfully expand the Company's platform by broadening consumers' access to flexible, inclusive and convenient payment options across high-demand categories and to strengthen the Company's partner ecosystem through Purchasing Power's more than 360 employer partnerships and benefit-broker distribution channel.

Consideration Transferred

The total consideration transferred for purposes of ASC 805 was $424.2 million. The consideration was paid entirely in cash and consisted of the following components:

	(in thousands)
	
	Amount

	Cash paid to Seller
	$
	216,220

	Indebtedness of the Seller settled in cash by the Company at closing1
	
	199,283

	Transaction-related costs of the Seller paid by the Company at closing
	
	6,724

	Amounts placed in escrow for general representations and warranties
	
	2,000

	Total consideration transferred1
	$
	424,227

	
	
	



· Total consideration transferred comprises a $420 million negotiated purchase price plus $4.2 million of asset-backed indebtedness of the Seller that was repaid by the Company at closing.

The consideration transferred did not include any contingent consideration. The escrow arrangement relates only to general representations and warranties that were valid as of the Acquisition Date and, accordingly, was included in consideration transferred rather than accounted for as contingent consideration, as the amounts are not contingent on future events.

The Company incurred $9.7 million of acquisition-related costs during the three months ended March 31, 2026, which were recorded within operating expenses in the condensed consolidated statements of earnings, and are not included in consideration transferred. The Company incurred approximately $2.2 million of acquisition-related costs in the year ended December 31, 2025 related to this transaction.

Fair Value Measurement

The fair values of acquired assets and assumed liabilities were determined using valuation techniques that require significant management judgment, including the use of unobservable inputs. The valuation methodologies applied were consistent with those that a market participant would use in measuring fair value.

Receivables were measured at fair value using discounted cash flow methodologies that considered expected cash collections, default assumptions, prepayment behavior, and market‑based discount rates. The gross contractual amounts receivable and the expected credit losses are reflected in the fair value measurement; accordingly, no allowance for credit losses was recorded at acquisition.

Identifiable intangible assets, including customer relationships, broker network relationships, trade names, and developed technology, were valued using income‑based and cost‑based approaches. Customer relationships and broker network intangibles were valued using the multi‑period excess earnings method, using attrition rates based on historical experience. Trade names were valued using the relief‑from‑royalty method, using royalty rates based on market participant assumptions. Developed technology was valued using the replacement cost method.

These fair value measurements are classified as Level 3 measurements within the fair value hierarchy.

The Company has completed a preliminary allocation of the purchase price to the identifiable assets acquired and liabilities assumed based on their estimated fair values as of the Acquisition Date. The valuation of certain assets and liabilities, including
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accounts receivable, identifiable intangible assets, and certain accrued liabilities, is preliminary. Accordingly, the purchase price allocation is subject to adjustment during the measurement period (not to exceed one year from the Acquisition Date) as additional information becomes available and such changes may result in adjustments to goodwill.

Allocation of the Purchase Consideration

The following table summarizes the preliminary allocation of the purchase consideration to the estimated fair values of the assets acquired and liabilities assumed as of January 2, 2026:

	
	
	Amounts recognized as of
	

	(in thousands)
	acquisition date (January 2,
	

	
	
	2026)
	

	Aggregate purchase price
	$
	424,227
	

	Estimated fair value of identifiable assets acquired and liabilities assumed
	
	
	

	Cash and cash equivalents
	
	15,125
	

	Restricted cash
	
	17,257
	

	Accounts receivable1
	
	355,993
	

	Other receivables1
	
	35,143
	

	Property, plant and equipment
	
	1,692
	

	Other intangible assets
	
	319,000
	

	Other assets
	
	15,153
	

	Total identifiable assets acquired
	
	759,363
	

	Accounts payable and accrued expenses
	
	(85,213)
	

	Non-recourse funding debt
	
	(338,608)
	

	Deferred income tax liability
	
	(18,988)
	

	Other liabilities
	
	(2,980)
	

	Total liabilities assumed
	
	(445,789)
	

	Goodwill2
	
	110,653
	

	Net assets acquired
	$
	424,227
	

	
	
	
	



· The gross contractual unpaid principal balance of acquired installment accounts receivable and other receivables, which are $324.0 million and $35.1 million, respectively, was $426.3 million, and the Company expects to collect $370.7 million. Accounts receivable also includes $32.0 million of client receivables, which the Company expects will be fully paid.

· The excess of the purchase consideration over the estimated fair value of the net identifiable assets acquired has been recorded as goodwill.

Goodwill and Other Intangible Assets

Goodwill primarily reflects the expected synergies from combining Purchasing Power's payroll-deduction purchasing platform, employer and broker relationships, and proprietary technology with the Company's existing consumer payment solutions. These synergies include anticipated revenue enhancements from cross-selling the Company's lease-to-own and payment solutions to Purchasing Power's existing employer-sponsored customer base, as well as the ability to offer Purchasing Power's payroll-deduction purchasing capabilities to the Company's existing retail and e-commerce partner network.

In addition, the Company expects to realize operational efficiencies and cost savings through the integration of technology platforms, consolidation of certain corporate and administrative functions, and optimization of funding and servicing operations. Goodwill also reflects the value of the assembled workforce and other intangible benefits that do not qualify for separate recognition under ASC 805. All goodwill recognized has been assigned to the Purchasing Power reporting unit. The goodwill is partially deductible for income tax purposes based on the structure of the acquisition. Approximately $77.9 million of the goodwill is expected to be deductible and amortizable for tax purposes, with the remainder not expected to be deductible.


20
[image: ]

PROG HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)


The intangible assets attributable to the acquisition are comprised of the following:

	
	
	Fair value
	Weighted average life

	
	
	(in thousands)
	(in years)

	Client relationships
	$
	258,000
	10.0

	Broker relationships
	
	24,000
	10.0

	Trade name
	
	29,000
	20.0

	Developed technology
	
	8,000
	5.0

	Total acquired intangible assets1
	$
	319,000
	

	
	
	
	



· Acquired definite-lived intangible assets have a total weighted average life of 10.8 years.

Acquisition Financing

In conjunction with the acquisition, on January 2, 2026, the Company entered into a fourth amendment to its existing credit facility, under which the Company obtained a $125.0 million incremental term loan and borrowed an additional $135.0 million under its revolving facility. The proceeds, together with cash on hand, were used to fund the cash consideration paid at closing and related transaction costs.

In addition, Purchasing Power had approximately $338.6 million of non-recourse funding debt under its securitization and warehouse facilities. This non-recourse funding debt remained in place, and has been recorded at fair value as of the acquisition date and is reflected as liabilities in the preliminary purchase price allocation. The funding debt is secured solely by the related receivables and is non-recourse to the Company's other assets.

See Note 7 for additional information regarding the Company's debt arrangements.

Supplemental Pro Forma Information

The following unaudited pro forma information presents the combined results of operations of the Company as if the acquisition of Purchasing Power had occurred on January 1, 2025:

	
	
	Three months ended March 31,
	
	

	(in thousands)
	
	
	
	
	

	
	2026
	
	
	2025
	

	Total revenues from continuing operations
	$
	742,674
	$
	775,503
	

	Net earnings from continuing operations
	$
	38,696
	$
	25,365
	



The unaudited pro forma information reflects adjustments directly attributable to the acquisition, including amortization of acquired intangible assets, financing effects, and related tax impacts. The pro forma information does not include the effects of expected synergies, integration activities, or other nonrecurring items, and is not necessarily indicative of future results.

Net cash used in the acquisition, net of cash and restricted cash acquired of $32.4 million, was $391.8 million and is included within investing activities in the condensed consolidated statements of cash flows for the three months ended March 31, 2026.

For the three months ended March 31, 2026, Purchasing Power contributed revenues of $107.1 million and a net loss of $7.5 million to the Company's condensed consolidated results of operations.
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NOTE 3. DISCONTINUED OPERATIONS

Separation and Wind-Down of Vive

On October 20, 2025, PROG Holdings completed the sale of substantially all of Vive's loans receivable portfolio to Fortiva Funding LLC ("Fortiva"). The results of Vive are reported as discontinued operations for all periods presented. See Note 2 to the consolidated financial statements in the Company's Form 10-K for the year ended December 31, 2025 for additional information.

Following the completion of the sale, the Company's remaining activities related to Vive are limited to transition services and temporary arrangements intended to facilitate the orderly transfer of the business to Fortiva and do not represent ongoing operations of the Company.

Continuing Involvement

To facilitate an orderly transition and wind-down of operations, the Company entered into a Transition Services Agreement ("TSA") with Fortiva. Under the TSA, Vive agreed to continue providing certain servicing, processing, and administrative functions on a short-term interim basis. The Company receives fixed monthly fees under the TSA during the transition period. These services are temporary in nature, are directly related to the wind-down of the Vive business, and are expected to cease upon completion of the transition period. Accordingly, the related revenues and expenses associated with the TSA are presented within discontinued operations. No payments were received for transition services during the three months ended March 31, 2026.

Following the cut-off date of the sale, Vive continued to originate new credit card receivables for short periods of time under existing merchant agreements, until origination services could be transferred to Fortiva. These newly originated receivables are temporarily owned by Vive and are expected to be sold before the end of 2026. Because these activities are directly related to the disposed credit card business and occurred only to facilitate the transition of merchant relationships, the related revenues and expenses are included in discontinued operations.

Summarized Financial Information of Discontinued Operations

The following table summarizes the major classes of line items constituting the operations of Vive, which are included within the (loss) earnings from discontinued operations, net of income tax, in the condensed consolidated statement of earnings and the operating and investing cash flows of the discontinued operations.

	
	
	Three months ended

	
	
	March 31,
	

	(in thousands)
	
	2026
	
	2025

	Revenues
	$
	1,070
	$
	15,660

	Operating loss
	
	(103)
	
	(21)

	Loss from discontinued operations before income tax
	
	(164)
	
	(21)

	Income tax expense (benefit) from discontinued operations
	
	—
	
	(149)

	(Loss) earnings from discontinued operations, net of tax
	$
	(164)
	$
	128

	
	
	
	
	

	Cash flows1:
	
	
	
	

	Cash (used in) provided by operating activities - discontinued operations
	$
	(3,783)
	$
	7,852

	Cash provided by (used in) investing activities - discontinued operations
	$
	1,265
	$
	(5,105)



· Vive did not generate cash flows from financing activities for the periods presented.
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The following table summarizes the major classes of assets and liabilities of discontinued operations as of March 31, 2026 and December 31, 2025:

	(in thousands)
	
	
	March 31, 2026
	
	December 31, 2025

	
	
	
	
	
	

	Assets
	
	
	
	
	

	Accounts receivable, net
	$
	—
	$
	17

	Loans receivable, net
	
	
	9,222
	
	9,570

	Deferred tax assets
	
	
	2,671
	
	2,671

	Prepaid expenses and other assets
	
	
	597
	
	1,292

	Total assets of discontinued operations
	
	$
	12,490
	$
	13,550

	Liabilities
	
	
	
	
	

	Accounts payable and accrued expenses
	$
	3,317
	$
	6,831

	Income tax payable
	
	
	70
	
	—

	Total liabilities of discontinued operations
	
	$
	3,387
	$
	6,831
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NOTE 4. ACCOUNTS RECEIVABLE AND OTHER RECEIVABLES

Accounts receivable and other receivables consist of the following:

	(in thousands)
	
	March 31, 2026
	
	December 31, 2025

	
	
	
	
	

	Accounts receivable
	
	
	
	

	Progressive Leasing accounts receivable:
	
	
	
	

	Progressive Leasing accounts receivable
	$
	128,152
	$
	136,234

	Less: accounts receivable allowance
	
	(68,270)
	
	(68,806)

	Progressive Leasing accounts receivable, net
	
	59,882
	
	67,428

	
	
	
	
	

	Four affiliate and interchange fees receivable
	
	7,344
	
	6,800

	
	
	
	
	

	Purchasing Power accounts receivable
	
	
	
	

	Accounts receivable - acquired portfolio (at fair value)
	
	203,043
	
	—

	Accounts receivable - post-acquisition portfolio
	
	99,760
	
	—

	Less: allowance for credit losses - post-acquisition portfolio
	
	(11,030)
	
	—

	Less: unearned interest income - post-acquisition portfolio
	
	(1,338)
	
	—

	Client and miscellaneous receivables
	
	29,925
	
	—

	Purchasing Power accounts receivable, net
	
	320,360
	
	—

	
	
	
	
	

	Total accounts receivable, net
	$
	387,586
	$
	74,228

	
	
	
	
	

	
	
	
	
	

	Other receivables - Purchasing Power
	
	
	
	

	Other receivables - acquired portfolio (at fair value)
	
	20,891
	
	—

	Other receivables - post-acquisition portfolio
	
	17,041
	
	—

	Less: allowance for credit losses - post-acquisition portfolio
	
	(1,931)
	
	—

	Less: unearned interest income - post-acquisition portfolio
	
	(1,413)
	
	—

	Total other receivables, net
	$
	34,588
	$
	—

	
	
	
	
	



Progressive Leasing

Progressive Leasing accounts receivable represent lease payments due from customers and are presented net of an accounts receivable allowance.

The following table summarizes activity in the lease receivable allowance related to Progressive Leasing:

	
	
	
	Three months ended March 31,
	

	(in thousands)
	
	
	
	
	
	

	
	
	
	2026
	
	2025
	

	Beginning balance
	$
	68,806
	$
	71,607
	

	Net book value of accounts receivable written off
	
	
	(88,378)
	
	(94,210)
	

	Recoveries
	
	
	11,927
	
	11,878
	

	Accounts receivable provision
	
	
	75,915
	
	84,593
	

	Ending balance
	
	$
	68,270
	$
	73,868
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Purchasing Power

Purchasing Power receivables consist of amounts acquired in the acquisition of Purchasing Power, LLC on January 2, 2026 and receivables originated subsequent to the acquisition date. These receivables are classified as either accounts receivable or other receivables based on the nature of the underlying transaction, consistent with the Company's accounting policies described in Note 1.

Receivables acquired in the acquisition, including both accounts receivable and other receivables, are measured at fair value in accordance with the fair value option. During the three months ended March 31, 2026, the Company recognized a $5.7 million gain on change in the fair value of receivables, which includes $6.6 million of interest income accretion offset by $0.9 million of changes in the fair value. Receivables originated subsequent to the acquisition date are measured at amortized cost. Additional information regarding measurement and income or loss recognition is included in Note 1.

Accounts receivable

Accounts receivable represent amounts due from customers associated with product sales and commission-based service revenues and are presented net of an allowance for credit losses and unearned interest income.

Other receivables

Other receivables represent amounts billed to end users that are not associated with revenue recognized under ASC 606, including the portion of customer receivables that are service-related costs, sales taxes, and other pass-through charges. These amounts arise in connection with transactions in which the Company facilitates the sale of third-party services as an agent in the transaction and subsequently collects the total contractual consideration from the end-customer.

Other receivables include both acquired and originated balances. Originated other receivables are presented separately and interest is imputed over the contract terms. Cash flows associated with originated other receivables are classified as investing activities in the condensed consolidated statements of cash flows.

Allowance for credit losses

The allowance for credit losses for Purchasing Power receivables originated post-acquisition, including both accounts receivable and other receivables, reflects management's estimate of lifetime expected credit losses and is determined in accordance with the Company's policy described in Note 1.

The following table summarizes activity in the allowance for credit losses related to Purchasing Power post-acquisition receivables:

	
	
	Three months ended March 31, 2026
	

	(in thousands)
	
	
	
	
	

	
	
	Accounts receivable
	
	Other receivables
	

	Beginning balance
	$
	—
	$
	—
	

	Net book value of accounts written off
	
	—
	
	—
	

	Recoveries
	
	—
	
	—
	

	Provision for credit losses
	
	11,030
	
	1,931
	

	Ending balance
	$
	11,030
	$
	1,931
	

	
	
	
	
	
	



The following table presents the amortized cost basis of Purchasing Power receivables originated post-acquisition, disaggregated by credit quality indicator, as of March 31, 2026:

	(in thousands)
	
	Originated post-acquisition accounts receivables
	
	Originated post-acquisition other receivables
	

	Aging category
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Federal
	
	Non-Federal
	
	March 31, 2026
	
	Federal
	
	Non-Federal
	
	March 31, 2026
	

	1-30 days past due
	$
	535
	$
	2,999
	$
	3,534
	$
	132
	$
	358
	$
	490
	

	31-59 days past due
	
	162
	
	434
	
	596
	
	28
	
	48
	
	76
	

	60 or more days past due
	
	4
	
	21
	
	25
	
	—
	
	3
	
	3
	

	Past due receivables
	$
	701
	$
	3,454
	$
	4,155
	$
	160
	$
	409
	$
	569
	

	Current receivables
	$
	9,323
	$
	86,282
	$
	95,605
	$
	2,615
	$
	13,857
	$
	16,472
	






25
[image: ]

PROG HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)


NOTE 5. LOANS RECEIVABLE

The following is a summary of the Company's loans receivable, net:

	(in thousands)
	
	March 31, 2026
	
	December 31, 2025

	
	
	
	
	

	Loans receivable, gross
	$
	89,055
	$
	108,894

	Unamortized fees
	
	(461)
	
	(928)

	Loans receivable, amortized cost
	
	88,594
	
	107,966

	Allowance for loan losses
	
	(17,594)
	
	(17,318)

	Loans receivable, net of allowances and unamortized fees1
	$
	71,000
	$
	90,648

	
	
	
	
	



· Loans receivable, net of allowances and unamortized fees attributable to Four was $65.5 million and $84.4 million as of March 31, 2026 and December 31, 2025, respectively.

Four extends or declines credit on an individual transaction basis using its proprietary decisioning platform, without using customer credit ratings. Four instead uses an internal model based on factors such as banking data and user history to generate internal proprietary risk scores. Four groups its internal risk scores into three categories that range from A to C, with an A rating representing the highest credit quality.

Below is a summary of the credit quality of Four's loan portfolio as of March 31, 2026 and December 31, 2025 by proprietary risk category as determined at the time of loan origination:

	
	
	March 31, 2026
	December 31, 2025

	
	
	
	
	
	
	

	Four - proprietary risk category:
	
	
	
	
	
	

	Category A
	
	
	27.3 %
	
	19.6 %

	Category B
	
	
	50.0 %
	
	48.5 %

	Category C
	
	
	22.7 %
	
	31.9 %

	The table below presents credit quality indicators of the amortized cost of the Company's loans receivable by origination year:
	
	
	

	As of March 31, 2026 (in thousands)
	
	2026
	2025 and Prior
	
	Total

	
	
	
	
	
	
	

	Four - proprietary risk category:
	
	
	
	
	
	

	Category A
	$
	20,096
	$
	2,245
	$
	22,341

	Category B
	
	36,774
	
	4,107
	
	40,881

	Category C
	
	16,661
	
	1,861
	
	18,522

	Other strategic operations
	
	6,850
	
	—
	
	6,850

	Total amortized cost
	$
	80,381
	$
	8,213
	$
	88,594

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Gross charge-offs by origination year for the three months ended March 31, 2026
	$
	1,877
	$
	11,788
	$
	13,665

	Included in the table below is an aging of the loans receivable, gross balance:
	
	
	
	
	
	

	(dollar amounts in thousands)
	
	
	
	
	
	

	Aging category
	
	March 31, 2026
	December 31, 2025

	
	
	
	
	
	

	1-30 days past due
	
	
	10.8 %
	
	12.5 %

	31-59 days past due
	
	
	5.3 %
	
	3.9 %

	60 or more days past due
	
	
	10.0 %
	
	2.9 %

	Past due loans receivable
	
	
	26.1 %
	
	19.3 %

	Current loans receivable
	
	
	73.9 %
	
	80.7 %

	Balance of loans receivable 90 or more days past due and still accruing interest and fees
	
	$
	—
	$
	
	—
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The table below presents the components of the allowance for loan losses:

	
	
	Three months ended March 31,
	

	(in thousands)
	
	
	
	
	

	
	
	2026
	
	2025
	

	Beginning balance
	$
	17,318
	$
	9,228
	

	Provision for credit losses
	
	11,206
	
	5,501
	

	Charge-offs
	
	(13,665)
	
	(6,047)
	

	Recoveries
	
	2,735
	
	747
	

	Ending balance
	$
	17,594
	$
	9,429
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NOTE 6. FAIR VALUE MEASUREMENT

Financial Assets and Liabilities Measured at Fair Value on a Recurring Basis

The following table summarizes financial assets and liabilities measured at fair value on a recurring basis:

	(in thousands)
	
	
	March 31, 2026
	
	
	
	
	December 31, 2025
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Level 1
	
	
	Level 2
	
	Level 3
	
	Level 1
	
	Level 2
	
	Level 3

	Purchasing Power accounts receivable - acquired portfolio
	$
	—
	$
	—
	$
	203,043
	$
	—
	$
	—
	$
	—

	Purchasing Power other receivables - acquired portfolio
	$
	—
	$
	—
	$
	20,891
	$
	—
	$
	—
	$
	—

	Deferred compensation liability
	$
	—
	$
	3,449
	$
	—
	$
	—
	$
	3,431
	$
	—



Receivables associated with the Purchasing Power acquired portfolio are measured at fair value on a recurring basis pursuant to the Company's election of the fair value option under ASC 825. The fair value of these receivables is estimated using a discounted cash flow methodology that incorporates significant unobservable inputs, including expected cash collections, default rates, and market-based discount rates commensurate with the credit risk of the underlying borrowers. Changes in fair value attributable to the passage of time, credit performance, discount rates, and other assumptions, are recognized within gain on change in the fair value of receivables.

The Company maintains the PROG Holdings, Inc. Deferred Compensation Plan, which is an unfunded, non-qualified deferred compensation plan for a select group of management, highly compensated employees and non-employee directors. The liability is recorded in accounts payable and accrued expenses in the condensed consolidated balance sheets. The liability represents benefits accrued for plan participants and is valued at the quoted market prices of the participants' investment elections, which consist of equity and debt "mirror" funds. As such, the Company has classified the deferred compensation liability as a Level 2 liability.

Financial Assets and Liabilities Not Measured at Fair Value for Which Fair Value is Disclosed

Four's loans receivable, net of an allowance for loan losses and unamortized fees, are included within loans receivable, net in the condensed consolidated balance sheets and approximated fair value based on a discounted cash flow methodology. The carrying value of loans receivable from our other strategic operations approximates fair value based on a discounted cash flow methodology due to the short durations of these loans.

Purchasing Power receivables originated subsequent to the acquisition date generally have contractual terms of 12 months or less, and the Company believes the carrying value of these receivables approximates fair value due to their short duration. For receivables with contractual terms exceeding 12 months, the Company records the receivables at the present value of expected future cash flows using a discount rate reflective of the underlying transaction at inception. The Company believes these discount rates approximate current market rates for similar instruments, and there have not been significant changes in credit risk or market conditions since origination. Accordingly, the carrying value of these receivables approximates their fair value.

The Company's debt is carried at amortized cost in the condensed consolidated balance sheets and is measured at fair value for disclosure purposes. The fair value of the Senior Notes was estimated based on quoted market prices in less active markets and has been classified as Level 2 in the fair value hierarchy.

The fair value of the Company's term loan and revolving credit facility, when outstanding, approximates carrying value due to their variable interest rates, which reset periodically based on market indices (e.g., SOFR). The fair value of the Company's asset-backed and securitization debt is estimated using discounted cash flow models that incorporate significant unobservable inputs, including market spreads for comparable instruments, expected cash flows, and credit performance assumptions. Accordingly, these instruments are classified as Level 3 in the fair value hierarchy.

The following table summarizes the fair value of the Company's fixed-rate debt:

	(in thousands)
	
	
	
	March 31, 2026
	
	
	
	
	December 31, 2025
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Level 1
	
	
	Level 2
	
	Level 3
	
	Level 1
	
	Level 2
	
	Level 3

	Senior notes
	$
	—
	$
	570,000
	$
	—
	$
	—
	$
	592,140
	$
	—

	Asset-backed debt
	$
	—
	$
	—
	$
	219,736
	$
	—
	$
	—
	$
	—
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NOTE 7: INDEBTEDNESS

The Company's debt consists of the following:

	(in thousands)
	Interest rate
	Maturity
	
	March 31, 2026
	
	December 31, 2025

	
	
	
	
	
	
	

	Corporate debt
	
	
	
	
	
	

	Senior unsecured notes
	6.00%
	November 2029
	$
	600,000
	$
	600,000

	Term Loan A
	Variable1
	November 2029
	
	50,000
	
	—

	Revolving facility outstanding
	Variable2
	November 2029
	
	—
	
	—

	Less: unamortized debt issuance costs
	
	
	
	(5,304)
	
	(5,139)

	Total corporate debt, net
	
	
	
	644,696
	
	594,861

	
	
	
	
	
	
	

	Asset-backed debt
	
	
	
	
	
	

	Class A - Series 2023-A
	Variable3
	April 2030
	
	58,498
	
	—

	Class B - Series 2023-A
	Variable3
	April 2030
	
	15,180
	
	—

	Class A - Series 2026-A
	4.37%
	August 2030
	
	122,680
	
	—

	Class B - Series 2026-A
	4.81%
	August 2030
	
	32,010
	
	—

	Class C - Series 2026-A
	5.25%
	August 2030
	
	29,330
	
	—

	Class D - Series 2026-A
	5.40%
	August 2030
	
	20,230
	
	—

	Class E - Series 2026-A
	7.54%
	August 2030
	
	15,750
	
	—

	Less: Unamortized debt issuance costs
	
	
	
	(2,252)
	
	—

	Total asset-backed debt, net
	
	
	
	291,426
	
	—

	
	
	
	
	
	
	

	Total debt, net
	
	
	$
	936,122
	$
	594,861

	
	
	
	
	
	
	



· Term Loan A bears interest at either a base rate or term SOFR plus an applicable margin based on the Company's leverage ratio.

· The Revolving Facility bears interest at either a base rate or term SOFR plus an applicable margin based on the Company's leverage ratio.

· The 2023-A facility bears interest on Class A at 2.05% plus the greater of the CP Rate (as defined in the agreement) or the floor rate of 0% and for Class B at 8.25% plus the greater of the term SOFR plus 0.1% or the floor rate of 3.0%.

Corporate Debt

Senior Unsecured Notes

The Senior Notes are general unsecured obligations of the Company and are guaranteed by certain of the Company's existing and future domestic subsidiaries. There were no changes to the Company's Senior Unsecured Notes during the three months ended March 31, 2026.

Credit Facility

On January 2, 2026, the Company entered into a Fourth Amendment to its existing credit agreement (the "Credit Facility"), which, among other things, modified the terms of the revolving credit facility (the "Revolving Facility") and provided for a new $125.0 million term loan (the "Term Loan A"). The amendment was accounted for as a modification in accordance with ASC 470-50, as the terms were not substantially different.

The Credit Facility contains financial covenants, which include requirements that the Company maintain ratios of (i) total net debt to EBITDA as defined by the Credit Facility of no more than (a) 3.25:1.00, as of the last day of each Fiscal Quarter ending during the period from January 1, 2026 to and including December 31, 2026, (b) 3.00:1.00, as of the last day of each Fiscal Quarter ending during the period from January 1, 2027 to and including December 31, 2027, and (c) 2.50:1.00, as of the last day of each Fiscal Quarter ending thereafter; and (ii) consolidated interest coverage of no less than 3.00:1.00.

The Company maintains a $350.0 million senior unsecured Revolving Facility which matures on November 15, 2029. Borrowings bear interest, at the Company's election, at either a base rate or a term SOFR rate plus an applicable margin based on the Company's leverage ratio. The Revolving Facility includes a commitment fee on unused capacity.

As of March 31, 2026, there were no outstanding borrowings under the Revolving Facility, with $350.0 million remaining available for borrowing. Borrowings and repayments under the Revolving Facility during the quarter primarily related to
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short‑term liquidity needs surrounding the acquisition and related transactions. Unamortized debt issuance costs related to the Revolving Facility were $3.4 million and $2.6 million as of March 31, 2026 and December 31, 2025, respectively. These amounts were included within prepaid expenses and other assets in the condensed consolidated balance sheets and are amortized over the term of the facility using the effective interest method.

The Term Loan A matures November 15, 2029 and amortizes through quarterly principal payments, with the remaining balance due at maturity.

Borrowings bear interest at either a base rate or a term SOFR rate plus an applicable margin determined by the Company's leverage ratio.

During the three months ended March 31, 2026, the Company made a voluntary prepayment of $75.0 million on the Term Loan A, reducing the outstanding principal balance to $50.0 million. Debt issuance costs are presented as a direct reduction of the carrying amount of the debt and amortized using the effective interest method over the contractual term of the loan in accordance with ASC 835-30.

Securitization and Asset-Backed Debt

In connection with the acquisition of Purchasing Power on January 2, 2026, the Company assumed certain non-recourse funding debt arrangements, including securitization and warehouse credit facilities, which were recorded at fair value in accordance with ASC 805. Fair value was determined using discounted cash flow models incorporating market spreads for comparable instruments (Level 3 input).

These arrangements are accounted for as secured borrowings, as the related receivables remain on the Company's condensed consolidated balance sheets.

See Note 1 for additional information regarding the structure, consolidation, and nature of VIEs.

The asset-backed debt is secured by receivables and related collections held by the applicable securitization entities. These assets are restricted and are not available to satisfy the claims of the Company's general creditors. As of March 31, 2026, the carrying values of the receivables pledged as collateral for these arrangements was approximately $375.1 million. Restricted cash held by the securitization entities, including collections and reserve accounts, was approximately $9.3 million.

Collections on the underlying receivables are applied pursuant to contractual priority of payments provisions. These provisions generally require that cash flows be applied to servicing fees, interest on outstanding notes, and principal repayments, with any remaining amounts distributed to the Company.

The securitization and warehouse arrangements include customary covenants and performance-based triggers, including requirements related to collateral performance, overcollateralization levels, and excess spread. If certain triggers are breached, the arrangements may enter a rapid amortization period, during which principal collections are used to accelerate repayment of outstanding debt and distributions to the Company may be limited. As of March 31, 2026, the Company was in compliance with all such covenants and no early amortization events had occurred.

Subsequent to its acquisition of Purchasing Power, the Company repaid and terminated certain securitization and warehouse funding arrangements assumed in the acquisition. These transactions were accounted for as extinguishments of debt. No material gain or loss was recognized, as the reacquisition prices approximated the carrying values at the time of extinguishment, which were based on the fair values recognized at the acquisition date.

On February 26, 2026, a wholly-owned securitization entity issued $220.0 million aggregate principal amount of asset-backed notes (the "Series 2026-A Facility") to third parties in a private placement transaction. The notes are recorded at their principal amount, net of debt issuance costs, which are amortized over the expected life of the notes using the effective interest method.
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Debt Activity

The following table presents a summary of debt activity for the three months ended March 31, 2026 (balances in the activity table reflect gross principal amounts and exclude unamortized debt issuance costs):

	(in thousands)
	
	
	
	
	
	
	
	
	
	
	

	Debt instrument
	
	
	
	
	
	
	
	
	
	

	
	
	Beginning balance
	
	Acquisition
	
	New borrowings
	
	Debt paydowns
	Ending balance
	

	Corporate debt
	
	
	
	
	
	
	
	
	
	
	

	Senior unsecured notes
	$
	600,000
	$
	— $
	— $
	— $
	600,000
	

	Term Loan A
	
	—
	
	—
	
	125,000
	
	(75,000)
	
	50,000
	

	Revolving facility1
	
	—
	
	—
	
	185,000
	
	(185,000)
	
	—
	

	Total corporate debt
	
	600,000
	
	—
	
	310,000
	
	(260,000)
	
	650,000
	

	
	
	
	
	
	
	
	
	
	
	
	

	Asset-backed debt
	
	
	
	
	
	
	
	
	
	
	

	Series 2023-A facility
	
	—
	
	107,500
	
	16,178
	
	(50,000)
	
	73,678
	

	PPF1 facility
	
	—
	
	30,748
	
	—
	
	(30,748)
	
	—
	

	PPF 2024-A
	
	—
	
	200,360
	
	—
	
	(200,360)
	
	—
	

	Series 2026-A facility
	
	—
	
	—
	
	220,000
	
	—
	
	220,000
	

	Total asset-backed debt
	
	—
	
	338,608
	
	236,178
	
	(281,108)
	
	293,678
	

	
	
	
	
	
	
	
	
	
	
	
	

	Total debt
	$
	600,000
	$
	338,608
	$
	546,178
	$
	(541,108)
	$
	943,678
	

	
	
	
	
	
	
	
	
	
	
	
	



· The new borrowings on the revolving facility included $135.0 million used for the acquisition of Purchasing Power and an additional $50 million for other working capital needs. The aggregated new revolving facility borrowings of $185 million were repaid during the three months ended March 31, 2026.

Financial Covenants

As of March 31, 2026, the Company was in compliance with all financial covenants under its debt agreements, including the maximum total net leverage ratio and minimum interest coverage ratio requirements.

Maturity Schedule

Below is a summary of future principal maturities of our debt due as of March 31, 2026:

(in thousands)

	2027
	$
	—

	2028
	
	—

	2029
	
	650,000

	2030
	
	293,678

	2031
	
	—

	Thereafter
	
	—

	Total
	$
	943,678

	
	
	



Interest Expense

Interest on asset-backed financing relates to the Company's securitization and warehouse funding arrangements, which are secured by the underlying receivables and are generally non-recourse to the Company's other assets. Interest on corporate debt relates to borrowings under the Company's senior unsecured notes, term loan, and revolving credit facility. Amortization of debt issuance costs is recognized as interest expense over the respective terms of the related debt instruments using the effective interest method. Interest expense consists of the following:
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Three months ended March 31,

	(in thousands)
	2026
	2025


[image: ]


Interest on corporate debt

Interest on asset-backed financing

Amortization of debt issuance costs

Total interest expense




	$
	12,278
	$
	9,476

	
	4,792
	
	—

	
	1,319
	
	487

	$
	18,389
	$
	9,963
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NOTE 8. COMMITMENTS AND CONTINGENCIES

Legal and Regulatory Proceedings

From time to time, the Company is party to various legal and regulatory proceedings arising in the ordinary course of business.

Some of the proceedings to which the Company is currently a party are described below. The Company believes it has meritorious defenses to all of the claims described below, and intends to vigorously defend against the claims. However, these proceedings are still developing and due to the inherent uncertainty in litigation, regulatory and similar adversarial proceedings, there can be no guarantee that the Company will ultimately be successful in these proceedings, or in others to which it is currently a party. Substantial losses from these proceedings or the costs of defending them could have a material adverse impact upon the Company's business, financial position and results of operations.

The Company establishes an accrued liability for legal and regulatory proceedings when it determines that a loss is both probable and the amount of the loss can be reasonably estimated. The Company continually monitors its litigation and regulatory exposure and reviews the adequacy of its legal and regulatory reserves on a quarterly basis. The amount of any loss ultimately incurred in relation to matters for which an accrual has been established may be higher or lower than the amounts accrued for such matters.

At March 31, 2026 and December 31, 2025, the Company had accrued $0.5 million and $3.8 million, respectively for pending legal and regulatory matters for which it believes losses are probable and the amount of the loss can be reasonably estimated. The Company records its best estimate of the loss to legal and regulatory liabilities in accounts payable and accrued expenses in the condensed consolidated balance sheets. The Company estimates the aggregate range of reasonably possible loss in excess of accrued liabilities for such probable loss contingencies is immaterial. Those matters for which a probable loss cannot be reasonably estimated are not included within the estimated ranges.

At March 31, 2026, the Company estimated that the aggregate range of loss for all material pending legal and regulatory proceedings for which a loss is reasonably possible, but less likely than probable (i.e., excluding the contingencies described in the preceding paragraph), is immaterial. Those matters for which a reasonable estimate is not possible are not included within estimated ranges and, therefore, the estimated ranges do not represent the Company's maximum loss exposure. The Company's estimates for legal and regulatory accruals, aggregate probable loss amounts and reasonably possible loss amounts are all subject to the uncertainties and variables described above.

Regulatory Inquiries

In April 2020, Progressive Leasing entered into a settlement (the "FTC Settlement") with the Federal Trade Commission ("FTC") to resolve allegations by the FTC that certain of Progressive Leasing's advertising and marketing practices violated the FTC Act. Progressive Leasing did not admit any violations of the FTC Act or any other laws in connection with the FTC Settlement. Under the terms of the FTC Settlement, Progressive Leasing paid $175.0 million to the FTC and agreed to enhance certain of its compliance-related activities, including augmenting disclosures to its customers and expanding its POS partner monitoring programs. Progressive Leasing further agreed to submit compliance reports or produce other requested documents and information to the FTC upon written request by the FTC.

During the third quarter of 2024, Progressive Leasing received a written request from the FTC to evidence Progressive Leasing's compliance with the FTC Settlement by providing the FTC with information and documents, including those related to customer complaints and advertising and marketing materials. The FTC's request is not a civil investigative demand. The Company fully cooperated with the FTC in responding to the FTC’s request for information and documents.

Litigation Matters

During the third quarter of 2023, Progressive Leasing experienced a cybersecurity incident affecting certain data and IT systems of Progressive Leasing. Promptly after detecting the incident, the Company engaged third-party cybersecurity experts and took immediate steps to respond to, remediate and investigate the incident. Law enforcement was also notified. Based on the Company's investigation, the Company determined that the data involved in the incident contained a substantial amount of personally identifiable information, including social security numbers, of Progressive Leasing's customers and other individuals. With the assistance of its cybersecurity experts, the Company located the Progressive Leasing customers and other individuals whose information was impacted and notified them, consistent with state and federal requirements. The Company also took a number of additional measures to demonstrate its continued support and commitment to data privacy and protection.
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As a result of the cybersecurity incident, Progressive Leasing was named a defendant in multiple lawsuits which alleged, among other things, various damages arising out of the incident. All of those lawsuits were consolidated into a single action in the United States District Court for the District of Utah (the "District Court"). On June 30, 2025, the parties reached an agreement, subject to District Court approval, to resolve all of the alleged claims in the litigation in exchange for a settlement payment of $3.3 million. That settlement was approved by the District Court on February 6, 2026. The full amount of the settlement was paid by the Company's cybersecurity insurance during the three months ended March 31, 2026.

In October 2025, a putative class action, Sterling Kelly v. Prog Services, Inc. d/b/a MoneyApp, was filed against the Company's MoneyApp business in the Third Judicial District Court, Salt Lake County, Utah, alleging that MoneyApp's cash advance offering violates the federal Military Lending Act and Truth in Lending Act, due to MoneyApp offering its customers the option of expediting the receipt of their cash advances by paying a voluntary expediting fee.

In November 2025, MoneyApp successfully removed the lawsuit to the federal District Court of Utah, Central Division. MoneyApp believes it has substantial defenses against the claims alleged in the lawsuit and intends to contest this matter vigorously.

Other Contingencies

Management regularly assesses the Company's insurance deductibles, monitors the Company's litigation and regulatory exposure with the Company's attorneys and evaluates its loss experience. The Company also enters into various contracts in the normal course of business that may subject it to risk of financial loss if counterparties fail to perform their contractual obligations.
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NOTE 9. REVENUE RECOGNITION

The Company generates revenue from multiple sources, including leasing arrangements (ASC 842), contracts with customers (ASC 606), and financing and fee income (ASC 310). Revenue is disaggregated below by source.

Revenue Disaggregation

The Company disaggregates revenue based on the nature of its revenue‑generating activities and the applicable accounting guidance, which management believes depicts how economic factors affect the amount, timing, and uncertainty of revenue and cash flows. Revenue is disaggregated by major revenue stream and accounting guidance, as presented in the table below, and by performance obligations, as management believes these categories depict how economic factors affect revenue and cash flows.

	(in thousands)
	
	Three months ended March 31,
	

	Revenue category
	
	
	
	
	

	
	
	2026
	
	2025
	

	Lease revenue pursuant to ASC 842
	
	
	
	
	

	Progressive Leasing operating lease revenue
	$
	596,864
	$
	651,557
	

	Total lease revenue
	
	596,864
	
	651,557
	

	Product, service, and other revenue pursuant to ASC 606
	
	
	
	
	

	Purchasing Power product sales (principal)
	
	100,571
	
	—
	

	Purchasing Power service revenue (agent)
	
	5,835
	
	—
	

	Four subscription fee and other service revenue
	
	10,521
	
	3,713
	

	Total product, service, and other revenue
	
	116,927
	
	3,713
	

	Finance and fee income pursuant to ASC 310
	
	
	
	
	

	Four and other operations financing revenue
	
	28,154
	
	13,158
	

	Imputed interest income on Purchasing Power receivables
	
	729
	
	—
	

	Total finance and fee income
	
	28,883
	
	13,158
	

	Total revenues
	$
	742,674
	$
	668,428
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NOTE 10. RESTRUCTURING EXPENSES

During 2022, the Company initiated restructuring activities intended to reduce expenses, consolidate certain segment corporate headquarters, and align the cost structure of the business with the Company's near-term revenue outlook. The Company has incurred aggregate expenses of $48.4 million since the inception of the restructuring activities in 2022. These costs were primarily comprised of early contract termination costs, employee severance, a reduction of management and information technology space and impairment of capitalized software for our other strategic initiatives and products. The Company will continue to monitor the impacts of changes in macroeconomic conditions on its businesses and may take additional steps to further adjust the Company's cost structure based on unfavorable changes in these conditions, which may result in further restructuring charges in future periods.

The Company had no restructuring activities during the three months ended March 31, 2025. The following tables summarize restructuring charges recorded within operating expenses in the condensed consolidated statements of earnings for the three months ended March 31, 2026:

	
	
	
	
	Three months ended March 31, 2026
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	(in thousands)
	
	Progressive
	Purchasing Power
	Four
	Other
	
	
	Total
	

	
	
	Leasing
	
	
	
	
	
	
	

	Severance
	$
	526
	$
	3,343
	$
	— $
	— $
	3,869
	

	Other restructuring activities
	
	—
	
	—
	
	—
	3
	
	3
	

	Total restructuring expenses
	$
	526
	$
	3,343
	$
	— $
	3
	$
	3,872
	

	
	
	
	
	
	
	
	
	
	
	



The following table summarizes the accrual and payment activity related to the restructuring program for the three months ended March 31, 2026 and 2025:

	(in thousands)
	Severance
	Early contract
	Other restructuring
	Total
	

	
	
	termination costs
	activities
	
	



	Balance at December 31, 2025
	$
	376
	$
	1,400
	$
	— $
	1,776
	

	Charges
	
	3,869
	
	—
	
	3
	3,872
	

	Cash payments
	
	(1,337)
	
	(1,400)
	
	(3)
	(2,740)
	

	Balance at March 31, 2026
	$
	2,908
	$
	— $
	— $
	2,908
	

	
	
	
	
	
	
	
	
	

	(in thousands)
	
	Severance
	
	Early contract
	
	Other restructuring
	Total
	

	
	
	
	
	termination costs
	
	activities
	
	

	Balance at December 31, 2024
	$
	472
	$
	1,600
	$
	— $
	2,072
	

	Charges
	
	—
	
	—
	
	—
	—
	

	Cash payments
	
	(245)
	
	—
	
	—
	(245)
	

	Balance at March 31, 2025
	$
	227
	$
	1,600
	$
	— $
	1,827
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NOTE 11. SEGMENTS

As of March 31, 2026, the Company has three reportable segments: Progressive Leasing, Purchasing Power and Four.

Progressive Leasing partners with traditional and e-commerce retailers, mainly in the consumer residential electronics, furniture and appliance, mobile phones and accessories, jewelry, mattresses, and automobile electronics and accessories industries to offer a lease-purchase solution primarily for customers who may not have access to traditional credit-based financing options. It does so by offering leases with weekly, bi-weekly, semi-monthly and monthly payment frequencies.

Purchasing Power is a voluntary employee benefit program provider allowing employees of its employer-clients to purchase brand-name products and services from Purchasing Power and then pay for those purchases through either automatic payroll deductions or allotments. Millions of employees nationwide have access to Purchasing Power's purchasing options.

Four is a buy-now, pay-later company that allows shoppers to pay for merchandise through four interest-free installments. As of December 31, 2025, Four was a reportable segment, as its financial results were considered significant to the Company's consolidated financial results. Prior year segment information has been recast for comparability to reflect Four as a reportable segment for the year ended December 31, 2025. For the periods prior to becoming a reportable segment, the revenues, loss before income taxes, and assets of Four were included within Other, along with the Company's other strategic initiatives.

Factors Used by Management to Identify the Reportable Segments

The Company's reportable segments are based on the operations of the Company that the chief operating decision maker ("CODM") regularly reviews to analyze performance and allocate resources among business units of the Company. The Company's CODM is its President and CEO.

Segment Assets and Segment Profit or Loss

The CODM evaluates operating segment performance and decides how to allocate resources based on segment revenues and earnings (loss) before income tax expense (benefit). The Company determines earnings (loss) before income tax expense (benefit) for all reportable segments in accordance with U.S. GAAP. The CODM uses this information to evaluate the profitability of the Company's reportable segments and make decisions on future business plans.

The Company incurred various corporate overhead expenses for certain executive management, legal, human resources, finance, facilities, audit, risk management, technology, and other overhead functions during the three months ended March 31, 2026 and 2025. Corporate overhead expenses incurred are primarily reflected as expenses of Progressive Leasing, and to a lesser extent, Purchasing Power. An immaterial amount was allocated to Four, Purchasing Power, and our other strategic operations based on functional identification. The allocation of corporate overhead costs to Progressive Leasing, Purchasing Power, Four and Other was consistent with how the CODM analyzed performance and allocated resources among the segments of the Company.
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The following is a summary of total assets by segment:

	(in thousands)
	
	March 31, 2026
	
	December 31, 2025
	

	
	
	
	
	
	

	Assets:
	
	
	
	
	

	Progressive Leasing
	$
	1,093,179
	$
	1,444,367
	

	Purchasing Power
	
	810,946
	
	—
	

	Four
	
	103,791
	
	132,337
	

	Other
	
	22,106
	
	20,154
	

	Total assets from continuing operations
	$
	2,030,022
	$
	1,596,858
	

	The following is a summary of capital expenditures by segment:
	
	
	
	
	

	
	
	
	
	
	

	
	
	Three months ended March 31,
	

	(in thousands)
	
	
	
	
	

	
	
	2026
	
	2025
	

	Capital expenditures:1
	
	
	
	
	

	Progressive Leasing
	$
	1,325
	$
	1,219
	

	Purchasing Power
	
	1,419
	
	—
	

	Four
	
	44
	
	34
	

	Other
	
	361
	
	690
	

	Total capital expenditures from continuing operations
	$
	3,149
	$
	1,943
	

	
	
	
	
	
	



· Capital expenditures primarily consists of internal-use software, as well as computer hardware and furniture and equipment.



38
[image: ]

PROG HOLDINGS, INC.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)


The following tables present a summary of segment revenues, significant segment expenses, other segment items, and profit and loss information for the three months ended March 31, 2026 and 2025.

	
	
	
	
	Three months ended March 31, 2026
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	(in thousands)
	
	Progressive
	Purchasing Power
	
	Four
	
	Other
	
	Total
	

	
	
	Leasing
	
	
	
	
	
	
	
	

	Revenues:
	
	
	
	
	
	
	
	
	
	
	

	Lease revenues and fees
	$
	596,864
	$
	—
	$
	—
	$
	—
	$
	596,864
	

	Product and service revenues
	
	—
	
	106,406
	
	—
	
	—
	
	106,406
	

	Other revenues
	
	—
	
	729
	
	34,967
	
	3,708
	
	39,404
	

	Total revenues
	
	596,864
	
	107,135
	
	34,967
	
	3,708
	
	742,674
	

	
	
	
	
	
	
	
	
	
	
	
	

	Significant segment expenses1
	
	
	
	
	
	
	
	
	
	
	

	Depreciation of lease merchandise
	
	409,010
	
	—
	
	—
	
	—
	
	409,010
	

	Cost of product sales
	
	—
	
	62,506
	
	—
	
	—
	
	62,506
	

	Provision for lease merchandise write-offs
	
	43,651
	
	—
	
	—
	
	—
	
	43,651
	

	Selling, general and administrative
	
	81,260
	
	28,385
	
	12,654
	
	9,879
	
	132,178
	

	Provision for credit losses
	
	—
	
	12,961
	
	9,597
	
	1,609
	
	24,167
	

	Total
	
	533,921
	
	103,852
	
	22,251
	
	11,488
	
	671,512
	

	
	
	
	
	
	
	
	
	
	
	
	

	Other segment items:
	
	
	
	
	
	
	
	
	
	
	

	Depreciation and amortization2
	
	5,311
	
	8,085
	
	253
	
	501
	
	14,150
	

	Restructuring expenses
	
	526
	
	3,343
	
	—
	
	3
	
	3,872
	

	Gain on sale of lease receivables
	
	(6,457)
	
	—
	
	—
	
	—
	
	(6,457)
	

	Gain on change in fair value of receivables
	
	—
	
	(5,712)
	
	—
	
	—
	
	(5,712)
	

	Interest expense3
	
	12,099
	
	5,214
	
	1,073
	
	3
	
	18,389
	

	Interest income3
	
	(496)
	
	(147)
	
	—
	
	—
	
	(643)
	

	Total
	
	10,983
	
	10,783
	
	1,326
	
	507
	
	23,599
	

	
	
	
	
	
	
	
	
	
	
	
	

	Earnings (loss) before income tax expense
	$
	51,960
	$
	(7,500)
	$
	11,390
	$
	(8,287)
	$
	47,563
	

	
	
	
	
	
	
	
	
	
	
	
	



· The significant expense categories and amounts align with the segment-level information that is regularly provided to the CODM.

2 Excludes depreciation of lease merchandise, which is not included in the CODM's measure of depreciation and amortization. 3 Intersegment interest income and expense of $2.2 million are included within the amounts shown.
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	Three months ended March 31, 2025
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	(in thousands)
	
	Progressive
	Purchasing Power
	
	Four
	
	Other
	
	Total
	

	
	
	Leasing
	
	
	
	
	
	
	
	

	Revenues:
	
	
	
	
	
	
	
	
	
	
	

	Lease revenues and fees
	$
	651,557
	$
	—
	$
	—
	$
	—
	$
	651,557
	

	Other revenues
	
	—
	
	—
	
	14,429
	
	2,442
	
	16,871
	

	Total revenues
	
	651,557
	
	—
	
	14,429
	
	2,442
	
	668,428
	

	
	
	
	
	
	
	
	
	
	
	
	

	Significant segment expenses1
	
	
	
	
	
	
	
	
	
	
	

	Depreciation of lease merchandise
	
	460,443
	
	—
	
	—
	
	—
	
	460,443
	

	Provision for lease merchandise write-offs
	
	48,018
	
	—
	
	—
	
	—
	
	48,018
	

	Selling, general and administrative
	
	82,180
	
	—
	
	6,688
	
	3,281
	
	92,149
	

	Provision for credit losses
	
	—
	
	—
	
	4,146
	
	1,355
	
	5,501
	

	Total
	
	590,641
	
	—
	
	10,834
	
	4,636
	
	606,111
	

	
	
	
	
	
	
	
	
	
	
	
	

	Other segment items:
	
	
	
	
	
	
	
	
	
	
	

	Depreciation and amortization2
	
	5,128
	
	—
	
	392
	
	455
	
	5,975
	

	Interest expense3
	
	9,964
	
	—
	
	1,233
	
	694
	
	11,891
	

	Interest income3
	
	(2,801)
	
	—
	
	—
	
	—
	
	(2,801)
	

	Total
	
	12,291
	
	—
	
	1,625
	
	1,149
	
	15,065
	

	
	
	
	
	
	
	
	
	
	
	
	

	Earnings (loss) before income tax expense
	$
	48,625
	$
	—
	$
	1,970
	$
	(3,343)
	$
	47,252
	

	
	
	
	
	
	
	
	
	
	
	
	



· The significant expense categories and amounts align with the segment-level information that is regularly provided to the CODM.

2 Excludes depreciation of lease merchandise, which is not included in the CODM's measure of depreciation and amortization. 3 Intersegment interest income and expense of $2.1 million are included within the amounts shown.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Special Note Regarding Forward-Looking Information: Except for historical information contained herein, the matters set forth in this Form 10-Q are forward-looking statements. These statements are based on management’s current expectations and plans, which involve risks and uncertainties. Such forward-looking statements generally can be identified by the use of forward-looking terminology such as "delivering," "driving," "advancing,"

"expectation," "target," "uncertainty," "outlook," "assumes" and similar expressions. You are cautioned not to place undue reliance on these forward-looking statements, which speak only as of the filing date of this Quarterly Report and which involve risks and uncertainties that may cause actual results to differ materially from those set forth in these statements. These risks and uncertainties include factors that could cause our actual results and financial condition to differ materially from those expressed or implied in our forward-looking statements. Such risks and uncertainties include, among others, those discussed in "Item 1A. Risk Factors" in the Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2025 (the "2025 Annual Report") and in this Quarterly Report on Form 10-Q for the quarter ended March 31, 2026. Except as required by law, the Company undertakes no obligation to update these forward-looking statements to reflect subsequent events or circumstances after the filing date of this Quarterly Report.

The following discussion should be read in conjunction with the condensed consolidated financial statements as of and for the three months ended March 31, 2026 and 2025, including the notes to those statements, appearing elsewhere in this report. We also suggest that management's discussion and analysis appearing in this report be read in conjunction with the management's discussion and analysis and consolidated financial statements included in our 2025 Annual Report.

Business Overview

PROG Holdings, Inc. ("we," "our," "us," the "Company," or "PROG Holdings") is a financial technology holding company that provides transparent and competitive payment options to consumers. PROG Holdings has three reportable segments as of March 31, 2026: (i) Progressive Leasing, an in-store, app-based, and e-commerce point-of-sale lease-to-own solutions provider; (ii) Purchasing Power, a voluntary employee benefit program provider, allowing employees to purchase brand-name products and services from Purchasing Power and then pay for those purchases through either automatic payroll deductions or allotments; and (iii) Four Technologies, Inc. ("Four"), which offers Buy Now, Pay Later ("BNPL") payment options to consumers through the Four platform.

Vive Financial ("Vive"), an omnichannel provider of second-look revolving credit products, had been an operating segment prior to October 20, 2025. On that date, the Company sold substantially all of Vive's loan receivables portfolio and began the process of discontinuing its remaining operations. Vive is reported as discontinued operations in our condensed consolidated financial statements for all periods presented. All of Vive's revenues and expenses, other than allocated corporate overhead, are excluded from the results of continuing operations.

Our Progressive Leasing segment provides consumers with lease-purchase solutions through its point-of-sale partner locations and e-commerce website partners (collectively, "POS partners"), as well as through its direct-to-consumer app, PROG Marketplace. It does so by purchasing merchandise from the POS partners desired by customers and, in turn, leasing that merchandise to the customers through a cancellable lease-to-own transaction. Progressive Leasing has no stores of its own, but rather offers lease-purchase solutions to the customers of traditional and e-commerce retailers.

Our Purchasing Power segment is a voluntary employee benefit program that allows employees of participating employer-clients to purchase brand-name products and services and pay for those purchases over time through payroll deductions or allotments. Products available through the platform include consumer electronics, home goods, furniture, appliances, and other merchandise, as well as certain services. Millions of employees nationwide have access to Purchasing Power's purchasing solutions. We acquired Purchasing Power on January 2, 2026, and its results are included in our condensed consolidated financial statements beginning on the acquisition date.

Four allows shoppers to pay for merchandise through four interest-free installments. Four's proprietary platform capabilities and its base of customers and retailers expand and diversify PROG Holdings' ecosystem of financial technology offerings by introducing another payment solution to its customers. Shoppers use Four to purchase furniture, clothing, electronics, health and beauty products, footwear, jewelry, and other consumer goods from retailers across the United States. The average ticket size of a Four transaction is significantly smaller than a transaction with Progressive Leasing or Purchasing Power.

PROG Holdings also owns MoneyApp, a mobile application that offers customers interest-free cash advances. MoneyApp is not a reportable segment in 2026 as its financial results are not expected to be significant to the Company's condensed consolidated financial results. MoneyApp's financial results are reported within "Other" for segment reporting purposes.
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Acquisition of Purchasing Power

On January 2, 2026, we completed the acquisition of Purchasing Power for $424.2 million in cash. In addition, Purchasing Power had approximately

$338.6 million of non-recourse funding debt that remained in place following the closing of the acquisition. The results of Purchasing Power are included in our condensed consolidated financial statements beginning on the acquisition date. Results for periods prior to the acquisition date are not included in this MD&A. See Note 2 of the condensed consolidated financial statements for additional information.

Macroeconomic and Business Environment

We believe the increased cost of living and recent rise in fuel costs has continued to have a disproportionate negative effect on our customers' disposable income, negatively affecting demand for many products offered by our businesses, as well as in customer payment performance. We believe the significant increase in inflation resulting from the war in Iran and related geopolitical disruption has further pressured our customers' budgets and unfavorably impacted consumer confidence within our customer base, resulting in a decrease in demand for the types of larger-ticket, durable consumer goods offered by many of our retail partners and by our Purchasing Power business.

Progressive Leasing

Progressive Leasing entered 2026 with a smaller lease portfolio, as measured by its gross leased asset balance, compared to 2025, which resulted in a decrease in lease revenues when compared to the first quarter of 2025. The Company continues to operate in a challenging macroeconomic environment due to the factors described above. In addition, American Signature, Inc., one of Progressive Leasing's POS partners, filed for bankruptcy in November 2025, which will result in the permanent closure of many of its stores in 2026, which has had and will continue to have an unfavorable impact on Progressive Leasing's GMV, revenue, and earnings from continuing operations before income tax in 2026.

Customer payment delinquencies were elevated at the end of 2024 and during the first quarter of 2025, which prompted us to tighten our decisioning posture to maintain a healthy lease portfolio during the quarter ended March 31, 2025. That tighter decisioning posture remained in place during the full first quarter of 2026. While that action benefited our lease portfolio performance and helped us achieve a provision for lease merchandise write-offs of

7.3% of lease revenues in the first quarter of 2026, it also had an unfavorable impact on Progressive Leasing's GMV during the periods subsequent to the change.

Purchasing Power

We believe customer demand for the larger-ticket products and services sold by Purchasing Power also has been adversely impacted by the macroeconomic headwinds affecting Progressive Leasing's performance. However, we expect that Purchasing Power's recent focus on improving eligible employee-customer penetration, and its addition of several new employer-clients, will help offset the impacts of such decreases in demand.

While customer payment delinquencies and write-offs for Purchasing Power are generally lower than those of Progressive Leasing due to Purchasing Power's payroll deduction and allotment repayment model, the recent federal government workforce disruptions, including DOGE workforce reductions and multiple government shutdowns, have resulted in elevated delinquencies and write-offs with Purchasing Power's current and former federal government employee-customers. We continue to monitor these conditions, as well as any potential additional layoffs impacting Purchasing Power's customers, as prolonged fiscal uncertainty at the federal government level or such layoffs could pose additional risk to Purchasing Power's receivables performance.

Four

Due to the average ticket size of a BNPL transaction with Four being significantly lower than a transaction with Progressive Leasing and Purchasing Power, we believe demand for products purchased through the use of Four is not as impacted by the macroeconomic headwinds discussed above to the same degree as demand for larger-ticket products.
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Highlights

The following summarizes significant financial highlights from the three months ended March 31, 2026:

· We reported consolidated revenues of $742.7 million, which was an 11.1% increase compared to the $668.4 million we reported for the first quarter of 2025. The increase in consolidated revenues was primarily due to the $107.1 million of total revenues contributed by Purchasing Power, which we acquired on January 2, 2026. Additionally, revenues at Four increased by $20.5 million due to continued growth in BNPL transactions at Four. These increases were offset by a $54.7 million decrease in revenue at Progressive Leasing, which was driven primarily by a smaller gross leased asset balance throughout the first quarter of 2026 when compared to the same period in the prior year.

· GMV from Four increased by $160.1 million, due to an increase in Four loan originations in the first quarter of 2026 compared to the first quarter of 2025, as a result of the continued growth in that business. GMV decreased by $9.0 million for Progressive Leasing in the first quarter of 2026, compared to the same period in the prior year. The decrease in GMV for Progressive Leasing was due to several factors, including the tightening of our decisioning posture, which was reflected for the full first quarter in 2026 compared to only a portion of the first quarter in 2025. We believe the reduction in GMV was also driven by inflationary pressures, elevated cost of living and fuel costs, and an uncertain macroeconomic outlook, all of which have negatively impacted consumer confidence and demand for our lease-to-own offering. GMV relating to Purchasing Power was included for the first time, as the acquisition was completed on January 2, 2026.

· Earnings from continuing operations before income taxes increased to $47.6 million compared to $47.3 million in the same period in 2025. The increase was primarily driven by increased earnings at Four and Progressive Leasing, partially offset by higher interest expense and transaction expenses relating to the acquisition of Purchasing Power during the quarter.


43
[image: ]

Key Operating Metrics

Gross Merchandise Volume. We believe GMV is a key performance indicator of our Progressive Leasing, Purchasing Power and Four segments, as it provides the total value of new leases, transaction orders, and loans written into our portfolio over a specified time period. GMV does not represent revenues earned by the Company, but rather is a leading indicator we use in forecasting revenues the Company may earn. Progressive Leasing's GMV is defined as the retail price of merchandise acquired by Progressive Leasing, which it then expects to lease to its customers. GMV for Purchasing Power is defined as the total value of merchandise and services purchased and delivered to customers through its platform. GMV for Four is defined as gross loan originations.

The following table presents our GMV from continuing operations for the Company for the periods presented:

	
	
	Three months ended
	
	
	Change
	
	

	
	
	March 31,
	
	
	
	
	

	(unaudited and in thousands)
	
	2026
	
	2025
	
	$
	%
	

	Progressive Leasing
	$
	392,970
	$
	401,962
	$
	(8,992)
	(2.2)%
	

	Purchasing Power
	
	132,678
	
	—
	
	132,678
	nmf
	

	Four
	
	279,990
	
	119,863
	
	160,127
	133.6
	

	Total
	$
	805,638
	$
	521,825
	$
	283,813
	54.4 %
	

	
	
	
	
	
	
	
	
	



nmf - calculation is not meaningful

Progressive Leasing's GMV decreased compared to the first quarter of 2025 due to a lower gross leased asset balance resulting from tightened decisioning in 2025 and retail partner bankruptcies. We believe the reduction in GMV was also driven by inflationary pressures, an elevated cost of living, and an uncertain macroeconomic outlook, all of which have negatively impacted consumer confidence and demand for our lease-to-own offering. E-commerce channels generated 25.7% of Progressive Leasing's GMV in the first quarter of 2026 compared to 16.8% in the first quarter of 2025. The increase in Four's GMV is primarily attributable to the continued expansion of the Four BNPL platform, reflecting growth and higher transaction volumes from existing and new customers over the period.

Active Customer Count. Our active customer count represents the total number of customers that have an active lease agreement with Progressive Leasing, an active receivable with Purchasing Power, or an active loan with Four. Active customer counts include customers that may have an active agreement with more than one segment. The following table presents our active customer count from continuing operations for each segment:

	As of March 31 (unaudited and in thousands)
	2026
	2025

	
	
	

	Active customer count from continuing operations:
	
	

	Progressive Leasing
	763
	828

	Purchasing Power
	263
	—

	Four
	350
	151



The number of active customers for Progressive Leasing decreased due to the tightening of our decisioning posture, and a decrease in consumer demand for many of the durable leasable goods offered by our retail partners, due to the continued elevated costs of living and inflationary pressures facing our customers. The increase in the number of customers for Four was the result of continued growth in BNPL transactions, which have a significantly smaller transaction size, as compared to our Progressive Leasing business.
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Key Components of Earnings from Continuing Operations Before Income Tax Expense

In this MD&A section, we discuss the key components of our condensed consolidated results. For the three months ended March 31, 2026 and the comparable prior year periods, some of the key revenue, cost and expense items that affected earnings before income taxes were as follows:

Revenues. We separate our total revenues into three components: (i) lease revenues and fees, (ii) product and service revenues and (iii) other revenues. Lease revenues and fees include all revenues derived from lease agreements from our Progressive Leasing segment. Lease revenues are recorded net of a provision for uncollectible renewal payments. Product and service revenues represent Purchasing Power's sales of products and the commission earned relating to arranging for services, net of estimated returns. Other revenues represents transaction income, subscription revenues, and annual and other fees earned relating to loans in our Four segment and our other strategic businesses, as well as imputed interest income recognized on a portion of Purchasing Power's receivables portfolio.

Depreciation of lease merchandise. Depreciation of lease merchandise reflects the expense associated with depreciating merchandise leased to customers by Progressive Leasing.

Cost of product sales. Cost of product sales represents the cost of merchandise purchased by Purchasing Power from third‑party vendors for resale, along with associated fulfillment and distribution costs.

Provision for lease merchandise write-offs. The provision for lease merchandise write-offs represents the estimated merchandise losses incurred but not yet identified by management and adjustments for changes in estimates for the allowance for lease merchandise write-offs.

Operating expenses. Operating expenses include primarily personnel costs, stock-based compensation, occupancy costs, advertising, decisioning expense, professional services expense, sales acquisition costs, computer software expense, bank charges and processing fees, fixed asset depreciation expense, intangible amortization expense, and restructuring expenses, among other expenses.

Provision for credit losses. The provision for credit losses reflects the expected lifetime credit losses on Purchasing Power's, Four's and other strategic operations receivables, determined using the CECL framework and incorporating historical loss experience, current conditions, and reasonable and supportable forecasts. The provision for credit losses on Purchasing Power's receivables are net of estimated recoveries from its program of selling portfolios of charged-off receivables to third parties.

Gain on sale of lease receivables. Gain on sale of lease receivables reflects income recognized by Progressive Leasing from its program of selling portfolios of charged‑off lease receivables to third-parties.

Gain on change in fair value of receivables. Receivables associated with the Purchasing Power acquired portfolio are measured at fair value on a recurring basis pursuant to the Company's election of the fair value option under ASC 825. Changes in fair value attributable to the passage of time, credit performance, discount rates, and other assumptions, are recognized as a gain or loss on changes in fair value of the receivables.

Interest expense. Interest expense consists of interest incurred on the Company's debt.

Interest income. Interest income consists of interest earned on the Company's deposits in cash and cash equivalents.
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Results of Operations – Three months ended March 31, 2026 and 2025

	
	
	Three months ended
	
	
	Change
	
	

	
	
	March 31,
	
	
	
	
	

	(in thousands)
	
	2026
	
	2025
	
	$
	%
	

	Revenues
	
	
	
	
	
	
	
	

	Lease revenues and fees
	$
	596,864
	$
	651,557
	$
	(54,693)
	(8.4)%
	

	Product and service revenues
	
	106,406
	
	—
	
	106,406
	nmf
	

	Other revenues
	
	39,404
	
	16,871
	
	22,533
	133.6
	

	
	
	742,674
	
	668,428
	
	74,246
	11.1
	

	Costs and expenses
	
	
	
	
	
	
	
	

	Depreciation of lease merchandise
	
	409,010
	
	460,443
	
	(51,433)
	(11.2)
	

	Cost of product sales
	
	62,506
	
	—
	
	62,506
	nmf
	

	Provision for lease merchandise write-offs
	
	43,651
	
	48,018
	
	(4,367)
	(9.1)
	

	Operating expenses
	
	150,200
	
	98,124
	
	52,076
	53.1
	

	Provision for credit losses
	
	24,167
	
	5,501
	
	18,666
	nmf
	

	
	
	689,534
	
	612,086
	
	77,448
	12.7
	

	Gain on sale of lease receivables
	
	6,457
	
	—
	
	6,457
	nmf
	

	Gain on change in fair value of receivables
	
	5,712
	
	—
	
	5,712
	nmf
	

	Operating profit
	
	65,309
	
	56,342
	
	8,967
	15.9
	

	Interest expense
	
	(18,389)
	
	(9,963)
	
	(8,426)
	84.6
	

	Interest income
	
	643
	
	873
	
	(230)
	26.3
	

	Earnings from continuing operations before income tax expense
	
	47,563
	
	47,252
	
	311
	0.7
	

	Income tax expense
	
	11,345
	
	12,662
	
	(1,317)
	(10.4)
	

	Net earnings from continuing operations
	
	36,218
	
	34,590
	
	1,628
	4.7
	

	(Loss) earnings from discontinued operations, net of tax
	
	(164)
	
	128
	
	(292)
	nmf
	

	Net earnings
	$
	36,054
	$
	34,718
	$
	1,336
	3.8 %
	

	
	
	
	
	
	
	
	
	



nmf - Calculation is not meaningful

Earnings (Loss) from Continuing Operations Before Income Tax Expense

Information about our earnings (loss) from continuing operations before income tax expense by reportable segment is as follows:

	(in thousands)
	
	Three months ended
	
	
	Change
	
	

	
	
	March 31,
	
	
	
	
	

	
	
	2026
	
	2025
	
	$
	%
	

	Earnings (loss) before income tax expense
	
	
	
	
	
	
	
	

	Progressive Leasing
	$
	51,960
	$
	48,625
	$
	3,335
	6.9 %
	

	Purchasing Power
	
	(7,500)
	
	—
	
	(7,500)
	nmf
	

	Four
	
	11,390
	
	1,970
	
	9,420
	478.2
	

	Other
	
	(8,287)
	
	(3,343)
	
	(4,944)
	nmf
	

	Total earnings (loss) before income tax expense
	$
	47,563
	$
	47,252
	$
	311
	0.7 %
	

	
	
	
	
	
	
	
	
	



nmf - Calculation is not meaningful
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Progressive Leasing

	
	
	Three months ended
	
	
	
	Change
	
	

	
	
	
	March 31,
	
	
	
	
	
	
	

	(in thousands)
	
	2026
	% of revenue
	
	2025
	% of revenue
	
	$
	%
	

	Gross merchandise volume
	$
	392,970
	
	$
	401,962
	
	$
	(8,992)
	(2.2)%
	

	
	
	
	
	
	
	
	
	
	
	

	Lease revenues and fees
	$
	596,864
	
	$
	651,557
	
	$
	(54,693)
	(8.4)%
	

	Depreciation of lease merchandise
	
	409,010
	
	
	460,443
	
	
	(51,433)
	(11.2)
	

	Gross margin
	
	187,854
	31.5 %
	
	191,114
	29.3 %
	
	(3,260)
	(1.7)
	

	
	
	
	
	
	
	
	
	
	
	

	Provision for lease merchandise write-offs
	
	43,651
	7.3
	
	48,018
	7.4
	
	(4,367)
	(9.1)
	

	Selling, general and administrative
	
	81,260
	13.6
	
	82,180
	12.6
	
	(920)
	(1.1)
	

	Other expenses
	
	5,837
	1.0
	
	5,128
	0.8
	
	709
	13.8
	

	
	
	130,748
	21.9
	
	135,326
	20.8
	
	(4,578)
	(3.4)
	

	Gain on sale of lease receivables
	
	6,457
	1.1
	
	—
	—
	
	6,457
	nmf
	

	Operating profit
	
	63,563
	10.6
	
	55,788
	8.6
	
	7,775
	13.9
	

	Interest expense, net
	
	11,603
	1.9
	
	7,163
	1.1
	
	4,440
	62.0
	

	Earnings from continuing operations before
	$
	51,960
	8.7%
	$
	48,625
	7.5%
	$
	3,335
	6.9 %
	

	income tax expense
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	



nmf - Calculation is not meaningful

The decrease in leasing revenues was primarily due to a lower gross leased asset balance as a result of the tightening of our decisioning posture during 2025, and a decrease in demand for the durable leasable products offered by many of our retail partners. We believe the inflationary and other macroeconomic factors had a disproportionate negative effect on our customers' disposable income, negatively affecting demand for many products offered by our retail partners.

Gross margin is a key performance measure for our Progressive Leasing segment, which generates lease revenue from transactions that include associated depreciation of the merchandise on lease, making gross margin a meaningful indicator of profit. The increase in Progressive Leasing's gross margin percentage reflects a decline in customers' electing early purchase options, as macroeconomic conditions contributed to customers choosing to extend lease terms rather than exercising early purchase options, which generally result in lower margin realization.

The provision for lease merchandise write-offs decreased $4.4 million compared to the same period in 2025. The provision for lease merchandise write-offs as a percentage of lease revenues decreased to 7.3% during the first quarter of 2026 from 7.4% in the same period in 2025. The decrease was due to a tighter decisioning posture in 2026 as compared to the same period in 2025, as the Company tightened its decisioning during the first quarter of 2025. Given the significant uncertainty regarding the impacts of the war in Iran and related geopolitical disruptions, inflation, tariffs, elevated interest rates, and unemployment rates on our business, and the potential effects of such developments on Progressive Leasing's POS partners, customers, and business going forward, a high level of estimation was involved in determining the allowance as of March 31, 2026. Actual lease merchandise write-offs could differ materially from the allowance for those write-offs.

Selling, general and administrative expense decreased resulting from the following:

– Personnel costs, advertising, and occupancy costs decreased by an aggregate $2.3 million due to cost reduction initiatives during 2025; partially offset by:

–   Computer software expense increased $1.6 million relating to platform enhancements and other technology initiatives.

Other expenses increased primarily due to restructuring-related employee severance of $0.5 million.

In February 2026, Progressive Leasing sold a portfolio of charged-off lease receivables to a third-party for $6.5 million in cash and recognized a gain of $6.5 million as the carrying amount of the charged-off receivables had been reduced to zero. There were no similar sales during the three months ended March 31, 2025.

Interest expense, net for the three months ended March 31, 2026 was higher than the same period in 2025 due to an increase in debt used for the acquisition of Purchasing Power on January 2, 2026.
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Purchasing Power

	
	
	Three months ended
	
	
	Change
	
	

	
	
	
	March 31,
	
	
	
	
	
	

	(in thousands)
	
	2026
	% of revenue
	
	2025
	% of
	$
	%
	

	
	
	
	
	
	
	revenue
	
	
	

	Gross merchandise volume
	$
	132,678
	
	$
	—
	$
	132,678
	nmf
	

	
	
	
	
	
	
	
	
	
	

	Product and service revenues
	$
	106,406
	
	$
	—
	$
	106,406
	nmf
	

	Other revenues
	
	729
	
	
	—
	
	729
	nmf
	

	Total revenues
	
	107,135
	
	
	—
	
	107,135
	nmf
	

	Cost of product sales
	
	62,506
	
	
	—
	
	62,506
	nmf
	

	Gross margin
	
	44,629
	41.7 %
	
	—
	
	44,629
	nmf
	

	
	
	
	
	
	
	
	
	
	

	Provision for credit losses
	
	12,961
	12.2
	
	—
	
	12,961
	nmf
	

	Selling, general and administrative
	
	28,385
	26.7
	
	—
	
	28,385
	nmf
	

	Other expenses
	
	11,428
	10.7
	
	—
	
	11,428
	nmf
	

	
	
	52,774
	49.6
	
	—
	
	52,774
	nmf
	

	Gain on change in fair value of receivables
	
	5,712
	5.4
	
	—
	
	5,712
	nmf
	

	Operating loss
	
	(2,433)
	(2.3)
	
	—
	
	(2,433)
	nmf
	

	Interest expense, net
	
	5,067
	4.8
	
	—
	
	5,067
	nmf
	

	Loss from continuing operations before income tax
	$
	(7,500)
	(7.0)%
	$
	—
	$
	(7,500)
	nmf
	

	expense
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	



nmf - Calculation is not meaningful

Selling, general and administrative expenses include $1.8 million of costs incurred related to the acquisition of Purchasing Power.

Other expenses include restructuring expense related to employee severance of $3.3 million resulting from cost reduction initiatives that occurred shortly after the Company's acquisition of Purchasing Power.

The gain on change in fair value of receivables of $5.7 million reflects changes in the estimated fair value of Purchasing Power's receivables under the fair value option, including the impact of the passage of time, changes in credit performance, discount rates and other valuation inputs.
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Four

	
	
	Three months ended
	
	
	
	Change
	
	

	
	
	
	March 31,
	
	
	
	
	
	
	

	(in thousands)
	
	2026
	% of
	
	2025
	% of
	
	$
	%
	

	
	
	
	revenue
	
	
	revenue
	
	
	
	

	Gross merchandise volume
	$
	279,990
	
	$
	119,863
	
	$
	160,127
	133.6 %
	

	
	
	
	
	
	
	
	
	
	
	

	Four revenue
	$
	34,967
	
	$
	14,429
	
	$
	20,538
	142.3 %
	

	
	
	
	
	
	
	
	
	
	
	

	Provision for credit losses
	
	9,597
	27.4%
	
	4,146
	28.7%
	
	5,451
	131.5
	

	Selling, general and administrative
	
	12,654
	36.2
	
	6,688
	46.4
	
	5,966
	89.2
	

	Other expenses
	
	253
	0.7
	
	392
	2.7
	
	(139)
	(35.5)
	

	
	
	22,504
	64.4
	
	11,226
	77.8
	
	11,278
	100.5
	

	Operating profit
	
	12,463
	35.6
	
	3,203
	22.2
	
	9,260
	289.1
	

	Interest expense, net
	
	1,073
	3.1
	
	1,233
	8.5
	
	(160)
	(13.0)
	

	Earnings from continuing operations before income
	$
	11,390
	32.6%
	$
	1,970
	13.7%
	$
	9,420
	478.2 %
	

	tax expense
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	



Revenues at Four increased due to the continued significant growth in BNPL transactions, including growth in the Four+ subscription customers.

Provision for credit losses increased resulting from the growth in new BNPL transactions. Provision for credit losses as a percentage of revenue decreased resulting from improved decisioning and growth in subscription revenues.

Selling, general and administrative costs increased resulting from the following:

–   Bank charges and processing fees increased $4.9 million related to higher customer payment transaction volumes; and

–   Advertising expense increased $1.4 million resulting from additional marketing efforts to support the continued growth of Four.

Other Operations

Other operations incurred $8.3 million of losses before income tax expense, which is primarily related to costs incurred related to the successful acquisition of Purchasing Power on January 2, 2026.

Income Tax Expense

Income tax expense decreased to $11.3 million for the three months ended March 31, 2026 compared to $12.7 million in the prior year comparable period. The effective income tax rate was 23.9% for the three months ended March 31, 2026 compared to 26.8% for the same period in 2025. The decrease in the effective tax rate was primarily due to the discrete tax benefit related to stock-based compensation vestings in March 2026.
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Overview of Financial Position

The major changes in the condensed consolidated balance sheet from December 31, 2025 to March 31, 2026 were driven by the acquisition of Purchasing Power on January 2, 2026, as discussed below:

· Cash and cash equivalents decreased $239.4 million from $308.8 million to $69.4 million during the three months ended March 31, 2026, due primarily to the cash consideration paid in connection with the acquisition of Purchasing Power. For additional information, refer to the "Liquidity and Capital Resources" section below.

· Accounts receivable, net of allowances and unearned interest income, increased $313.4 million compared to December 31, 2025 primarily due to the addition of Purchasing Power's receivable portfolio acquired on January 2, 2026.

· Lease merchandise, net of accumulated depreciation and allowances, decreased $77.7 million during the first quarter of 2026, primarily due to lower Progressive Leasing GMV which reduced lease originations and the related lease merchandise balance.

· Goodwill and other intangible assets, net increased $417.8 million, reflecting preliminary purchase accounting associated with the Purchasing Power acquisition, including the recognition of goodwill and identifiable intangible assets.

· Accounts payable and accrued expenses increased $40.5 million, primarily due to liabilities assumed in the Purchasing Power acquisition. Purchasing Power had $56.0 million of accounts payable and accrued liabilities as of March 31, 2026.

· Deferred income tax liabilities increased $26.7 million resulting from the recognition of deferred income tax liabilities with the acquisition of Purchasing Power.

· Income tax receivables decreased $21.3 million primarily due to federal tax refund received during the quarter ended March 31, 2026, resulting from enactment of tax legislation permitting 100% federal bonus depreciation.

· Debt, net increased $341.3 million primarily due to incremental borrowings incurred in connection with the acquisition of Purchasing Power and non-recourse funding debt of Purchasing Power that remained in place following the acquisition, partially offset by debt repayments during the period.

Overall, the changes in the Company's financial position during the period were primarily driven by the acquisition of Purchasing Power, which resulted in significant increases in assets, liabilities, and debt, partially offset by the use of cash to fund the transaction.
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Liquidity and Capital Resources

General

We expect that our primary capital requirements will consist of:

· Reinvesting in our business, including acquiring merchandise to lease to our Progressive Leasing customers, purchasing products and services for resale through installment sales agreements with our Purchasing Power customers, and originating new BNPL transactions with our Four customers. Because we believe these businesses will continue to grow over the long-term, we expect that the need for additional merchandise will remain a major capital requirement;

· Making merger and acquisition investment(s) to further broaden our product offerings; and

· Returning excess cash to shareholders through periodically repurchasing stock and/or paying dividends.

Other capital requirements include (i) expenditures related to software development; (ii) expenditures related to our corporate operating activities; (iii) personnel expenditures; (iv) income tax payments; and (v) servicing our outstanding debt obligations.

Our capital requirements historically have been financed through:

· cash flows from operations;

· private debt offerings;

· bank debt; and

· stock offerings.

As of March 31, 2026, the Company had $69.4 million of cash, $350.0 million of availability under the Revolving Facility, and $943.7 million of gross indebtedness.

Cash Provided by Operating Activities

Cash provided by operating activities was $171.7 million and $209.9 million during the three months ended March 31, 2026 and 2025, respectively. The $38.2 million decrease in operating cash flows was driven by changes in working capital, primarily a decrease in accounts payable and accrued expenses, which reflects the timing of payments. This was partially offset by improved collections of accounts receivable, which reduced the use of cash compared to the prior year. Other changes in cash provided by operating activities are discussed above in our discussion of results for the three months ended March 31, 2026.

Cash Used in Investing Activities

Cash used in investing activities was $385.9 million and $4.1 million during the three months ended March 31, 2026 and 2025, respectively. The

$381.8 million increase in investing cash outflows was primarily the result of the $391.8 million of cash paid for the acquisition of Purchasing Power, net of cash acquired.

Cash Used in Financing Activities

Cash used in financing activities was $15.1 million during the three months ended March 31, 2026 compared to $88.2 million during the same period in 2025. Cash used in financing activities during the three months ended March 31, 2026 was primarily $546.2 million of proceeds from borrowings, offset by $541.1 million of repayments on debt and $5.6 million paid for cash dividends. Cash used in financing activities during the three months ended March 31, 2025 was primarily the repayment of $50.0 million that was drawn on our revolving credit facility during the fourth quarter of 2024, the Company's repurchase of $26.1 million of its common stock and $5.3 million paid for cash dividends.
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Share Repurchases

We purchase our stock in the market from time to time as authorized by our Board of Directors. Effective February 21, 2024, the Company's Board of Directors reauthorized the repurchase of Company common stock at an aggregate purchase price of up to $500 million under the Company's existing share repurchase program, with such reauthorized share repurchase program to be extended for a period of three years from February 21, 2024, or until the $500 million aggregate purchase price of Company common stock purchased pursuant to the reauthorized share repurchase program has been met, whichever occurs first.

The Company did not repurchase any of its shares during the three months ended March 31, 2026. As of March 31, 2026, we had the authority to purchase additional shares up to our remaining authorization limit of $309.6 million.

Dividends

On February 25, 2026, our Board of Directors declared a quarterly cash dividend in the amount of $0.14 per share of outstanding common stock, which was paid on March 24, 2026. Aggregate dividend payments during the three months ended March 31, 2026 were $5.6 million. While we expect to continue paying quarterly cash dividends in future periods, the future payment of dividends, if permitted, will be at the sole discretion of our Board of Directors and will depend on our capital allocation strategy at that time as well as other factors, including our earnings, financial condition, and other considerations that our Board of Directors deems relevant.

Debt Financing

The Company's debt structure includes a combination of corporate-level borrowings and asset-backed financing arrangements of non-recourse funding

debt. Our corporate-level borrowings increased to fund part of the purchase price we paid for the acquisition of Purchasing Power. Purchasing Power's asset-backed financing arrangements remained in place following our acquisition of Purchasing Power on January 2, 2026.

Corporate Debt

The Company maintains a $350.0 million senior revolving credit facility (the "Revolving Facility") that matures on November 15, 2029. Borrowings under the Revolving Facility bear interest, at the Company's election, at either a base rate or term SOFR plus an applicable margin based on the Company's leverage ratio, and the facility includes a commitment fee on unused capacity. As of March 31, 2026, there were no outstanding borrowings under the Revolving Facility and $350.0 million remained available for borrowing. During the three months ended March 31, 2026, borrowings under the Revolving Facility, which were repaid prior to the end of the quarter, were primarily utilized to support short-term liquidity needs in connection with the Purchasing Power acquisition and related transactions.

In connection with the acquisition of Purchasing Power, the Company entered into a Fourth Amendment to its existing credit agreement, which among other changes provided for a new $125.0 million term loan ("Term Loan A") maturing November 15, 2029. Term Loan A bears interest at a variable rate based on SOFR plus an applicable margin determined by the Company's leverage ratio and amortizes through quarterly principal payments, with the remaining balance due at maturity. During the three months ended March 31, 2026, the Company voluntarily repaid $75.0 million of the term loan, resulting in an outstanding balance of $50.0 million at period end.

The Company also has $600.0 million aggregate principal amount of senior unsecured notes due November 2029, which bear interest at a fixed rate of 6.0%. The remaining principal amount of those notes remained unchanged during the period.

Asset-Backed Financing

The securitization and warehouse funding arrangements utilized by Purchasing Power remained in place following the Company's acquisition of Purchasing Power. Those arrangements are structured as non-recourse, asset-backed financings secured by underlying receivables and related cash flows. These arrangements are accounted for as secured borrowings, as the related receivables remain on the Company's balance sheet.

Following its acquisition of Purchasing Power, the Company repaid and terminated certain of those securitization and warehouse facilities, while continuing to utilize asset-backed financing as a key funding source. On February 26, 2026, a wholly-owned securitization entity issued $220.0 million aggregate principal amount of asset-backed notes in a private placement transaction. These notes are secured by receivables held by the securitization entity, with collections applied through a customary priority of payments structure.

As of March 31, 2026, total asset-backed debt was $291.4 million, net of unamortized debt issuance costs. These arrangements include customary performance-based triggers and covenants, and if certain thresholds are not met, may result in rapid
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amortization of the outstanding debt. As of March 31, 2026, no such events had occurred and we do not expect any such event to occur in future periods. Debt Activity and Liquidity

Total debt, net increased to $936.1 million as of March 31, 2026 from $594.9 million as of December 31, 2025, primarily driven by (i) borrowings incurred to finance the Purchasing Power acquisition, (ii) the asset-backed non-recourse funding debt that remained in place following the acquisition, and (iii) the issuance of new securitization debt, partially offset by repayments of both corporate and asset-backed borrowings during the period.

The Company's asset-backed financing arrangements are non-recourse to the general credit of the Company and are secured solely by the underlying receivables and related assets held within the securitization entities. Accordingly, these assets are restricted and not available to satisfy the claims of the Company's general creditors.

Covenants

The Company's debt agreements contain customary financial and operating covenants, including leverage and interest coverage requirements. As of March 31, 2026, the Company was in compliance with all such covenants and believes it will continue to be in compliance in the future.

Commitments

Income Taxes

During the three months ended March 31, 2026, we received net income tax refunds of $17.7 million. Within the next nine months, we anticipate making estimated net tax payments of $5.8 million for United States federal income taxes and state income taxes. That expectation includes anticipated favorable impacts on the Company's cash taxes resulting from the One Big Beautiful Bill Act, which was signed into law on July 4, 2025.

Deferred income tax liabilities as of March 31, 2026 were $147.9 million. Deferred income tax liabilities are calculated based on temporary differences between the tax basis of assets and liabilities and their respective book basis, which will result in taxable amounts in future years when the liabilities are settled at their reported financial statement amounts. The results of these calculations do not have a direct connection with the amount of cash taxes to be paid in any future periods.

Leases

We lease management and information technology space for corporate functions under operating leases expiring at various times through 2029. Our corporate and segment management office leases contain renewal options for additional periods ranging from two to five years.

Contractual Obligations and Commitments

Future interest payments on the Company's variable-rate debt are primarily based on the Secured Overnight Financing Rate ("SOFR") plus an applicable margin determined by the Company's leverage ratio. Following the Fourth Amendment to the Company's credit agreement, borrowings under the Revolving Facility and Term Loan A bear interest, at the Company's option, at either (i) SOFR plus a margin generally ranging from 1.5% to 2.8%, or (ii) a base rate plus a margin that is lower than the applicable SOFR-based margin. In addition, the Company is subject to commitment fees on unused revolving commitments, which range from 0.25% to 0.50% based on the Company's total net leverage ratio. The Revolving Facility and Term Loan A mature in November 2029.

As of March 31, 2026, the Company had no outstanding borrowings under the Revolving Facility. Accordingly, future interest obligations under the Revolving Facility will depend on future borrowing activity and prevailing interest rates.

The Company's $600.0 million aggregate principal amount of Senior Notes bear a fixed annual interest rate of 6.0%, payable semi-annually, and mature in November 2029.

In addition, the Company has asset-backed financing arrangements associated with its securitization activities, which are secured by underlying receivables and related cash flows. These arrangements include contractual obligations for interest and principal payments based on the performance and collections of the underlying receivables originated by Purchasing Power and are generally non-recourse to the Company's other assets.

The Company has no long-term contractual obligations to purchase merchandise or other commitments requiring minimum purchases beyond its normal course of business.
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Critical Accounting Policies

Our critical accounting policies are described in our Annual Report on Form 10-K for the year ended December 31, 2025. There have been no material changes to those policies during the three months ended March 31, 2026, except as described below.

During the three months ended March 31, 2026, we adopted new accounting policies related to our acquisition of Purchasing Power, including revenue recognition, receivables, and debt-related policies. A detailed description of these policies is included in Note 1 in the accompanying condensed consolidated financial statements.

Recent Accounting Pronouncements

Refer to Note 1 to the condensed consolidated financial statements for a discussion of recently issued accounting pronouncements.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

As of March 31, 2026, the Company's exposure to market risk is primarily related to interest rate risk on its variable-rate debt, which includes borrowings under its Term Loan A and asset-backed financing arrangements. These borrowings generally bear interest at rates indexed to SOFR or other variable benchmarks, plus an applicable margin, and therefore expose the Company to variability in interest expense as market interest rates change.

As of March 31, 2026, the Company had no outstanding borrowings under its Revolving Facility; however, the facility remains available for future borrowings and, if utilized, would also bear interest at variable rates tied to SOFR or a base rate.

Based on the Company's variable-rate debt outstanding as of March 31, 2026, a hypothetical 1.0% increase or decrease in interest rates would result in a corresponding increase or decrease in annual interest expense of approximately $1.2 million.

The Company does not currently use derivative financial instruments or other market risk sensitive instruments to hedge exposure to interest rate, commodity price, or foreign currency risks, and does not hold such instruments for trading or speculative purposes.
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ITEM 4. CONTROLS AND PROCEDURES

Disclosure Controls and Procedures.

An evaluation of the Company’s disclosure controls and procedures, as defined in Rule 13a-15(e) under the Securities Exchange Act of 1934, as amended, was carried out by management, with the participation of the Chief Executive Officer ("CEO") and Chief Financial Officer ("CFO"), as of the end of the period covered by this Quarterly Report on Form 10-Q.

This evaluation is performed to determine if our disclosure controls and procedures are effective to provide reasonable assurance that information required to be disclosed by the Company in the reports that it files or submits under the Securities Exchange Act of 1934, as amended, is accumulated and communicated to management, including our CEO and CFO, as appropriate, to allow timely decisions regarding required disclosures and are effective to provide reasonable assurance that such information is recorded, processed, summarized and reported within the time periods specified by the SEC's rules and forms. No system of controls, no matter how well designed and operated, can provide absolute assurance that the objectives of the system of controls are met, and no evaluation of controls can provide absolute assurance that the system of controls has operated effectively in all cases. Our disclosure controls and procedures, however, are designed to provide reasonable assurance that the objectives of disclosure controls and procedures are met.

Based on management's evaluation, the CEO and CFO concluded that the Company's disclosure controls and procedures were effective as of the date of the evaluation to provide reasonable assurance that the objectives of disclosure controls and procedures are met.

Changes in Internal Control Over Financial Reporting.

During the three months ended March 31, 2026, as part of a multi-phase implementation of a new enterprise resource planning ("ERP") system that began during the second quarter of 2025 and is expected to continue throughout 2026, the Company began utilizing certain aspects of the new ERP system.

The new ERP replaces legacy systems and is designed to, among other things, streamline and enhance the Company's financial and accounting processes through a comprehensive, integrated solution. In connection with the implementation, certain existing internal controls were modified or removed, and new internal controls and procedures were designed and implemented to align with the new ERP system. This implementation resulted in changes to certain internal controls over financial reporting. The Company performed additional testing and monitoring procedures during and after the go-live to ensure appropriate operations of controls. Additional phases of the implementation are planned for 2026, and we will continue to evaluate quarterly whether these changes materially affect our internal control over financial reporting.

On January 2, 2026, we acquired Purchasing Power. We are currently in the process of integrating Purchasing Power into our assessment of our internal control over financial reporting. Management's assessment and conclusions on the effectiveness of our disclosure controls and procedures as of March 31, 2026 excludes an assessment of the internal control over financial reporting of Purchasing Power.

Except as described above, there have been no changes in the Company's internal control over financial reporting during the three months ended March 31, 2026 that have materially affected, or are reasonably likely to materially affect, the Company's internal control over financial reporting.
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PART II – OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

From time to time, we are party to various legal proceedings arising in the ordinary course of business. While any proceeding contains an element of uncertainty, we do not currently believe that any of the outstanding legal proceedings to which we are a party will have a material adverse impact on our business, financial position or results of operations. However, an adverse resolution of a number of these items may have a material adverse impact on our business, financial position or results of operations. For further information, see Note 8 in the accompanying condensed consolidated financial statements under the heading "Legal and Regulatory Proceedings," which discussion is incorporated by reference in response to this Item 1.

ITEM 1A. RISK FACTORS

The Company does not have any updates to its risk factors disclosure that were previously reported in the 2025 Annual Report.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

There were no share repurchases or other unregistered sales of equity securities for the three months ended March 31, 2026.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.

ITEM 5. OTHER INFORMATION

During the three months ended March 31, 2026, none of our directors or executive officers adopted, modified or terminated any contract, instruction or written plan for the purchase or sale of Company securities that was intended to satisfy the affirmative defense conditions of Rule 10b5-1(c) or any "non-Rule 10b5-1 trading arrangement."
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ITEM 6. EXHIBITS

	EXHIBIT
	
	
	DESCRIPTION OF EXHIBIT
	

	NO.
	
	
	
	

	31.1*
	Certification of Chief Executive Officer pursuant to Rule 13a-14(a) and Rule 15d-14(a) of the Securities Exchange Act, as amended.
	

	31.2*
	Certification of Chief Financial Officer pursuant to Rule 13a-14(a) and Rule 15d-14(a) of the Securities Exchange Act, as amended.
	
	
	

	32.1*
	Certification of Chief Executive Officer pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
	

	
	2002.
	
	
	
	
	
	
	

	32.2*
	Certification of Chief Financial Officer pursuant to 18 U.S.C. 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002.
	

	10.22*
	Supplemental Indenture and Subsidiary Guarantee dated April 1, 2026.
	
	

	10.23*
	Joinder Agreement dated March 17, 2026.
	

	
	
	
	

	101.INS
	XBRL Instance Document - The instance document does not appear in the interactive data file because its XBRL tags are embedded within
	

	
	the inline XBRL document.
	

	101.SCH
	XBRL Taxonomy Extension Schema Document
	

	101.CAL
	XBRL Taxonomy Extension Calculation Linkbase Document
	

	101.DEF
	XBRL Taxonomy Extension Definition Linkbase Document
	

	101.LAB
	XBRL Taxonomy Extension Labels Linkbase Document
	

	101.PRE
	XBRL Taxonomy Extension Presentation Linkbase Document
	



104 The cover page from this Quarterly Report on Form 10-Q for the quarter ended March 31, 2026, formatted in Inline XBRL (included in Exhibit 101)

*Filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

	
	
	PROG Holdings, Inc.

	
	
	
	(Registrant)

	Date:
	April 29, 2026
	By:
	/s/ BRIAN GARNER

	
	
	
	Brian Garner

	
	
	
	Chief Financial Officer

	
	
	
	(Principal Financial Officer)

	Date:
	April 29, 2026
	By:
	/s/ MATT SEWELL

	
	
	
	Matt Sewell

	
	
	
	Senior Vice President, Chief Accounting Officer

	
	
	
	(Principal Accounting Officer)
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SUPPLEMENTAL INDENTURE DELIVERED

BY SUBSEQUENT SUBSIDIARY GUARANTORS

This Supplemental Indenture and Subsidiary Guarantee, dated as of April 1, 2026 (this “Supplemental Indenture” or “Subsidiary Guarantee”), among PROG Beach, LLC (“PROG Beach”), P-Squared LLC (“P-Squared”), FPF Waveland, Inc. (“FPF Waveland”), FSP III Kendrick Purchasing Power Holdings, Inc. (“FSP III”), Purchasing Power Holdings, LLC (“Purchasing Power Holdings”), Purchasing Power, LLC (“Purchasing Power” and, together with PROG Beach, P-Squared, FPF Waveland, FSP III and Purchasing Power Holdings, the “New Guarantors”), PROG Holdings, Inc. (together with its successors and assigns, the “Issuer”), the Subsidiary Guarantors party thereto and U.S. Bank Trust Company, National Association, as Trustee (in such capacity, the “Trustee”), paying agent and registrar under such Indenture.

W I T N E S S E T H:

WHEREAS, the Issuer, the Subsidiary Guarantors party thereto and the Trustee have heretofore executed and delivered an Indenture, dated as of November 26, 2021 (as amended, supplemented, waived or otherwise modified, the “Indenture”), providing for the issuance of an unlimited aggregate principal amount of 6.000% Senior Notes due 2029 of the Issuer (the “Notes”);

WHEREAS, Section 4.15 of the Indenture provides that in certain circumstances the Issuer may be required to cause certain Restricted Subsidiaries of the Issuer to execute and deliver a Subsidiary Guarantee with respect to the Notes on the same terms and conditions as those set forth in the Indenture; and

WHEREAS, pursuant to Section 9.1 of the Indenture, the Trustee and the Issuer are authorized to execute and deliver this Supplemental Indenture to amend the Indenture, without the consent of any Holder to add an additional Subsidiary Guarantor.

NOW, THEREFORE, in consideration of the foregoing and for other good and valuable consideration, the receipt of which is hereby acknowledged, the New Guarantors, the Issuer and the Trustee mutually covenant and agree for the equal and ratable benefit of the Holders as follows:

ARTICLE I

Definitions

SECTION 1.1 Defined Terms. As used in this Supplemental Indenture, capitalized terms defined in the Indenture or in the preamble or recitals thereto are used herein as therein defined. The words “herein,” “hereof” and “hereby” and other words of similar import used in this Supplemental Indenture refer to this Supplemental Indenture as a whole and not to any particular section hereof.

ARTICLE II

Agreement to be Bound; Guarantee

SECTION 2.1 Agreement to be Bound. Each of the New Guarantors hereby becomes a party to the Indenture as a Subsidiary Guarantor and as such shall have all of the rights and be subject to all of the obligations and agreements of a Subsidiary Guarantor under the Indenture. Each of the New Guarantors agrees to be bound by all of the provisions of the Indenture applicable to a Subsidiary Guarantor and to perform all of the obligations and agreements of a Subsidiary Guarantor under the Indenture, subject to the release provisions and other limitations set forth in the Indenture.

ARTICLE III

Miscellaneous

SECTION 3.1 Governing Law. This Supplemental Indenture shall be governed by, and construed in accordance with, the laws of the State of New York.

SECTION 3.2 Severability Clause. In case any provision in this Supplemental Indenture shall be invalid, illegal or unenforceable, the validity, legality and enforceability of the remaining provisions shall not in any way be affected or impaired thereby and such provision shall be ineffective only to the extent of such invalidity, illegality or unenforceability.

SECTION 3.3 Ratification of Indenture; Supplemental Indentures Part of Indenture; No Liability of Trustee. Except as expressly amended hereby, the Indenture is in all respects ratified and confirmed and all the terms, conditions and provisions thereof shall remain in full force and effect. This Supplemental Indenture shall form a part of the Indenture for all purposes, and every Holder of a Note heretofore or hereafter authenticated and delivered shall be bound hereby. The Trustee makes no representation or warranty as to the validity or sufficiency of this Supplemental Indenture or each of the New Guarantor’s Subsidiary Guarantee. Additionally, the Trustee shall not be responsible in any manner whatsoever for or with respect to any of the recitals or statements contained herein, all of which recitals or statements are made solely by the Issuer, the New Guarantors and the Subsidiary Guarantors, and the Trustee makes no representation with respect to any such matters.

SECTION 3.4 Counterparts. This Supplemental Indenture may be executed in two or more counterparts, which when so executed shall constitute one and the same agreement. The exchange of copies of this Supplemental Indenture and of signature pages by facsimile, PDF or other electronic transmission shall constitute effective execution and delivery of this Supplemental Indenture as to the parties hereto and may be used in lieu of the original Indenture for all purposes. Signatures of the parties hereto transmitted by facsimile, PDF or other electronic means shall be deemed to be their original signatures for all purposes. The words “execution,” “signed,” “signature,” “delivery” and words of like import in or relating to this Supplemental Indenture or any document to be signed in connection with this Supplemental Indenture shall be deemed to include electronic signatures, deliveries or the keeping of records in electronic form, each of which shall be of the same legal effect, validity or enforceability as a manually executed signature, physical delivery thereof or the use of a paper-based recordkeeping system, as the case may be, and the parties hereto consent to conduct the transactions contemplated hereunder by electronic means.

SECTION 3.5 Headings. The headings of the Articles and the sections in this Supplemental Indenture are for convenience of reference only and shall not be deemed to alter or affect the meaning or interpretation of any provisions hereof.

[Signature Page Follows]
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IN WITNESS WHEREOF, the parties hereto have caused this Supplemental Indenture to be duly executed as of the date first above

written.

PROG HOLDINGS, INC.

By:	/s/ Todd King
[image: ]

Name: Todd King

Title: Chief Legal & Compliance Officer

PROG BEACH, LLC,

as a Guarantor

By:	/s/ Todd King
[image: ]

Name: Todd King

Title: Co-Secretary

P-SQUARED, LLC,

as a Guarantor

By:	/s/ Todd King
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Name: Todd King

Title: Co-Secretary

FPF WAVELAND, INC.,

as a Guarantor

By:	/s/ Todd King
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Name: Todd King

Title: Co-Secretary

FSP III KENDRICK PURCHASING POWER HOLDINGS, INC., as a Guarantor

By:	/s/ Todd King
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Name: Todd King

Title: Co-Secretary

PURCHASING POWER HOLDINGS, LLC,

as a Guarantor

By:	/s/ Todd King
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Name: Todd King

Title: Co-Secretary

PURCHASING POWER, LLC,

as a Guarantor

By:	/s/ Todd King
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Name: Todd King






[Signature Page to Supplemental Indenture]

Title: Authorized Signatory


U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION, as Trustee

By:	/s/ Greg Jackson
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Name: Greg Jackson

Title: Vice President
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JOINDER AGREEMENT

THIS JOINDER AGREEMENT (this “Agreement”), dated as of March 17, 2026, is by and among PROG BEACH, LLC, a Delaware limited liability company (“PROG Beach”), P-SQUARED LLC, a Delaware limited liability company (“P-Squared”), FPF WAVELAND, INC., a Delaware corporation (“FPF Waveland”), FSP III KENDRICK PURCHASING POWER HOLDINGS, INC., a Delaware

corporation (“FSP III”), PURCHASING POWER HOLDINGS, LLC, a Delaware limited liability company (“Purchasing Power Holdings”), PURCHASING POWER, LLC, a Georgia limited liability company (“Purchasing Power” each of Purchasing Power, PROG Beach, P-Squared, FPF Waveland, FSP III, and Purchasing Power Holdings, a “New Subsidiary”, and collectively, the “New Subsidiaries”), and JPMORGAN CHASE BANK, N.A. (“JPMorgan”), in its capacity as the Administrative Agent under that certain Credit Agreement, dated as of November 24, 2020 (as amended, restated, amended and restated, extended, replaced, supplemented or otherwise modified from time to time, the “Credit Agreement”; the terms defined therein being used herein as therein defined), by and among Progressive Finance Holdings, LLC, a Delaware limited liability company (the “Borrower”), PROG HOLDINGS, INC. (f/k/a Aaron’s Holdings Company, Inc.), a Georgia corporation (the “Ultimate Parent”), the other Guarantors party thereto, the Lenders from time to time party thereto, JPMorgan, in its capacities as the Administrative Agent, the Swingline Lender, and an Issuing Bank, and the other Issuing Banks party thereto.

The Borrower is required by Section 5.10 of the Credit Agreement to cause each New Subsidiary to become a Guarantor. Accordingly, each New Subsidiary hereby agrees as follows with the Administrative Agent, for the benefit of the holders of the Obligations:

1. Each New Subsidiary hereby acknowledges, agrees and confirms that, by its execution of this Agreement, such New Subsidiary will be deemed to be a party to the Credit Agreement and a “Guarantor” for all purposes of the Credit Agreement and the other Loan Documents, and shall have all of the obligations of a Guarantor thereunder as if it had executed the Credit Agreement. Each New Subsidiary hereby ratifies, as of the date hereof, and agrees to be bound by, all of the terms, provisions and conditions applicable to the Guarantors contained in the Credit Agreement and in each other Loan Document.

2. Each New Subsidiary hereby acknowledges, agrees and confirms that, by its execution of this Agreement, such New Subsidiary will be deemed to be a party to the Guarantee Agreement and a “Guarantor” (as such term is defined in the Guarantee Agreement) for all purposes of the Guarantee Agreement, and shall have all of the obligations of a Guarantor thereunder as if it had executed the Guarantee Agreement. Each New Subsidiary hereby ratifies, as of the date hereof, and agrees to be bound by, all of the terms, provisions and conditions applicable to the Guarantors contained in the Guarantee Agreement. Without limiting the generality of the foregoing terms of this Section 2, each New Subsidiary unconditionally guarantees, jointly with the other Guarantors and severally, as a primary obligor and not merely as a surety, all of the Guaranteed Obligations (as defined in the Guarantee Agreement); provided that the Guaranteed Obligations shall exclude any Excluded Swap Obligations.

3. Each New Subsidiary hereby acknowledges, agrees and confirms that, by its execution of this Agreement, such New Subsidiary will be deemed to be a party to the Security Agreement, and shall have all the obligations of an “Obligor” (as such term is defined in the Security Agreement) thereunder as if it had executed the Security Agreement. Each New Subsidiary hereby ratifies, as of the date hereof, and agrees to be bound by, all of the terms, provisions and conditions contained in the Security Agreement. Without limiting generality of the foregoing terms of this Section 3, to secure the prompt payment and performance in full when due, whether by lapse of time, acceleration, mandatory prepayment or otherwise, of the Secured Obligations (as defined in the Security Agreement), each New Subsidiary

hereby grants to the Administrative Agent, for the benefit of the holders of the Secured Obligations, a continuing security

interest in, and a right to set off against, any and all right, title and interest of such New Subsidiary in and to the Collateral (as such term is defined in the Security Agreement) of such New Subsidiary.

4. Each New Subsidiary hereby represents and warrants to the Administrative Agent, for the benefit of the holders of the Obligations, that:

(a) Set forth on Schedule 1 attached hereto sets forth the name of, the ownership interest (direct or indirect) of the Ultimate Parent in, the jurisdiction of organization of, and the type of, such New Subsidiary, in each case as of the date hereof.

(b) Set forth on Schedule 2 attached hereto is all Pledged Equity (as defined in the Security Agreement) of such New Subsidiary. As of the date hereof, such New Subsidiary owns all certificated Capital Stock in any Subsidiary that is required to be pledged and delivered to the Administrative Agent under the Security Agreement, other than as set forth on Schedule 2 attached hereto, and all such certificated Capital Stock has been delivered to the Administrative Agent.

(c) As of the date hereof, such New Subsidiary has no Commercial Tort Claims (as defined in the Security Agreement) seeking damages in excess of $2,000,000 in any individual instance or $5,000,000 in the aggregate when taken together with all Commercial Tort Claims of all of the other Obligors (as defined in the Security Agreement), other than as set forth on Schedule 3 attached hereto.

(d) Set forth on Schedule 4 attached hereto is a list of all registrations or applications for Copyrights (as such term is defined in the Security Agreement), Patents (as such term is defined in the Security Agreement) and Trademarks (as such term is defined in the Security Agreement) and all material Copyright Licenses (as such term is defined in the Security Agreement), Patent Licenses (as such term is defined in the Security Agreement) and Trademark Licenses (as such term is defined in the Security Agreement) (excluding “off-the-shelf” licenses pursuant to standard licensing terms which have not been modified or customized by a third party for any New Subsidiary) owned by such New Subsidiary in its own name, or to which any New Subsidiary is a party. All registrations or applications pertaining to such Copyrights, Patents and Trademarks as have been set forth on Schedule 4 attached hereto have been duly and properly filed, and to such New Subsidiary’s knowledge, each Copyright, Patent and Trademark of such New Subsidiary is valid, subsisting, unexpired, enforceable and has not been abandoned. Except as set forth on Schedule 4 attached hereto, none of such Copyrights, Patents and Trademarks is the subject of any exclusive licensing or franchise agreement as of the date hereof.

(e) Except as set forth on Schedule 5 attached hereto, such New Subsidiary does not owns any Material Real Estate as of the date hereof.

(f) Except as set forth on Schedule 6 attached hereto, such New Subsidiary does not have any Deposit Account (as such term is defined in the Security Agreement) (other than Excluded Accounts (as such term is defined in the Security Agreement)) or Securities Account (as such term is defined in the Security Agreement) that has a balance (or which holds assets with a fair market value) equal to or greater than $5,000,000.

Except as set forth on Schedule 7 attached hereto, such New Subsidiary does not have any Collateral with a book value in excess of $5,000,000 that, as of the date hereof, is in the possession or control of a warehouseman, bailee or any agent or processor of such New Subsidiary.


5. The address of each New Subsidiary for purposes of all notices and other communications is the address designated for all Loan Parties in Section 10.01(a)(i) of the Credit Agreement or such other address as such New Subsidiary may from time to time notify the Administrative Agent of in writing.

6. Upon execution of this Agreement by each New Subsidiary, such New Subsidiary hereby waives, to the fullest extent permitted by applicable law presentment or protest to, demand of or payment from the other Loan Parties of any of the Guaranteed Obligations, and also waives notice of acceptance of its guarantee and notice of protest for nonpayment.

7. Each New Subsidiary hereby covenants and agrees with the Administrative Agent that, within five (5) days of the date hereof (or such later date as the Administrative Agent may agree in its sole discretion), such New Subsidiary shall provide Administrative Agent with a duly executed control agreement with respect to any Deposit Account (as such term is defined in the Security Agreement) (other than Excluded Accounts (as such term is defined in the Security Agreement)) or Securities Account (as such term is defined in the Security Agreement) set forth on Schedule 6 attached hereto.

8. This Agreement may be executed in counterparts (and by different parties hereto in different counterparts), each of which shall constitute an original, but all of which when taken together shall constitute a single contract. Delivery of an executed counterpart of a signature page of this Agreement by fax transmission or e-mail transmission (e.g., “pdf” or “tif”) shall be effective as delivery of a manually executed counterpart of this Agreement. Subject to Section 10.06 of the Credit Agreement, this Agreement may be in the form of an electronic record and may be executed using Electronic Signatures, including facsimile and .pdf, and shall be considered an original, and shall have the same legal effect, validity and enforceability as a paper record.

9. THIS AGREEMENT AND ANY CLAIMS, CONTROVERSY, DISPUTE OR CAUSE OF ACTION (WHETHER IN CONTRACT OR TORT OR OTHERWISE) BASED UPON, ARISING OUT OF OR RELATING TO THIS AGREEMENT AND THE TRANSACTIONS CONTEMPLATED HEREBY SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAW OF THE STATE OF NEW YORK.

10. The terms of Sections 10.09(b), 10.09(c), 10.09(d) and 10.10 of the Credit Agreement with respect to submission to jurisdiction, waiver of venue and waiver of jury trial are incorporated by reference, mutatis mutandis, and the parties hereto agree to such terms.

[signature pages follow]

IN WI1NESS WHEREOF, each New Subsidiary has caused this Agreement to be duly executed by an authorized officer,

and the Administrative Agent has caused the same to be accepted by an authorized officer, in each case, as of the day and year first written above.


PROG BEACH, LLC,

a Delaware limited liability company


By:	/s/ Todd King
[image: ]

Name:	Todd King
Title: Co-Secretary


P-SQUARED LLC,

a Delaware limited liability company


By:	/s/ Todd King
[image: ]

Name:	Todd King

Title: Co-Secretary

FPF WAVELAND, INC,

a Delaware corporation


By:	/s/ Todd King
[image: ]

Name:	Todd King

Title: Co-Secretary

FSP III KENDRICK PURCHASING POWER HOLDINGS, INC., a Delaware corporation


By:	/s/ Todd King
[image: ]

Name:	Todd King

Title: Co-Secretary


PURCHASING POWER HOLDINGS, LLC,

a Delaware limited liability company


By:	/s/ Todd King
[image: ]

Name:	Todd King

Title: Co-Secretary

PURCHASING POWER, LLC,

a Georgia limited liability company


By:	/s/ Todd King
[image: ]

Name:	Todd King

Title: Authorized Signatory

Acknowledged and accepted:

JPMORGAN CHASE BANK, N.A.,

as the Administrative Agent

By:	/s/ Rohan Bhatia
[image: ]

Name: Rohan Bhatia

Title: Executive Director



EXHIBIT 31.1

CERTIFICATION PURSUANT TO RULE 13a-14(a)/15d-14(a)

I, Steven A. Michaels, certify that:

1. I have reviewed this quarterly report on Form 10-Q of PROG Holdings, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under my supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to me by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under my supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report my conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit committee of registrant's board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date:	April 29, 2026	/s/ Steven A. Michaels
[image: ]

Steven A. Michaels

Chief Executive Officer

EXHIBIT 31.2

CERTIFICATION PURSUANT TO RULE 13a-14(a)/15d-14(a)

I, Brian Garner, certify that:

1. I have reviewed this quarterly report on Form 10-Q of PROG Holdings, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's auditors and the audit committee of registrant's board of directors (or persons performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial reporting.

Date:	April 29, 2026	/s/ Brian Garner
[image: ]

Brian Garner

Chief Financial Officer

EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED

PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Steven A. Michaels, Chief Executive Officer of PROG Holdings, Inc. (the "Company"), certify, pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, 18 U.S.C. Section 1350 that:

The Quarterly Report on Form 10-Q of the Company for the quarter ended March 31, 2026 (the "Report") fully complies with the requirements of Section 13(a) of the Securities Exchange Act of 1934 (15 U.S.C. 78m); and

The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

	Date:   April 29, 2026
	/s/ Steven A. Michaels

	
	Steven A. Michaels

	
	Chief Executive Officer



EXHIBIT 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED

PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Brian Garner, Chief Financial Officer of PROG Holdings, Inc. (the "Company"), certify, pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, 18

U.S.C. Section 1350 that:

The Quarterly Report on Form 10-Q of the Company for the quarter ended March 31, 2026 (the "Report") fully complies with the requirements of Section 13(a) of the Securities Exchange Act of 1934 (15 U.S.C. 78m); and

The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

	Date:   April 29, 2026
	/s/ Brian Garner

	
	Brian Garner

	
	Chief Financial Officer
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